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PREFACE

FOREX MILLIONAIRE IN 365 DAYS
BY GODS GRACE

It is my desire and belief that through this book many
lives will be completely transformed. No one who
reads this book and practices its methods will remain
the same. I have personally overcome poverty in my
family with the exact formulae that has resulted in
my success on the forex markets. It is only
attributable upon deep meditation and revelation of
the Miracles, Signs and Wonders I have witnessed in
my life through my personal Saviour Jesus Christ to
which the Glory and success of this book thereof

exists beyond reasonable doubt.

Without the Prophetic guidance and business
mentorship of my Spiritual Father Dr. Shepherd
Bushiri CDKA |CDSE |OMS|PHD| Spiritual Mother
Mary Bushiri and Spiritual Grand Father Uebert
Angel Spiritual Grand Mother Bebe Angel Founders
of Brits Bank UK. I would not of had the courage and
boldness to write this book. All of whom have
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contributed significant time and prayer towards my
grooming as a man of God.

According to my knowledge Major 1 aka Shepherd
Bushiri is the first Prophetic Master Forex Trader of
our Generation.

It is only after he handed me his book Make Millions
with FOREX during a live church service and
declared that I should go out into the world to make
millions and billions on the Forex Markets that I truly
began to see my dedication, skill, passion and success

in trading manifest like never before.

I would like to also thank my fiancé Charmaine and
family for their devotion, love, support and belief in
my dreams and aspirations. You have shown not only
myself but the world that I am blessed beyond
measure. To my parents King Louis Snr. and Suzanne
Tshakoane I take this opportunity to honour you for
raising me to become a man of excellence, eloquence,
respect, humility, meekness, courage, boldness, love,
compassion, strong work ethic, perseverance and
faith in Christ. May the Good Lord grant all of your
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hearts desires and perpetual needs according to the
riches of his glory in Christ Jesus.

Last but not least to the over 1.5 Million followers,
students and traders that have shown me genuine
love, admiration, support, kindness, unconditional
loyalty and peace. I thank you from the bottom of my
heart. I pray that my Father who art in Heaven May
continue to release his favour upon you as you
continue to diligently seek his face. Your testimonials
in Forex through my mentorship are delivering many
families out of poverty and giving a new hope to the
financially, emotionally and spiritually hopeless youth
of our time.

Never give up! Fight the Good Fight! Trust God with
all your Might. For surely Jesus Christ is yet to come

once again. !

INTRODUCTION
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[ honestly believe that I was born for a purpose and
divine destiny. From what I have witnessed
throughout my life. It can only be explained through
Gods Grace and hand upon my life. Which leads me
to the first step of our journey together in FOREX. I
was born to produce millionaires and billionaires
through Forex in the Kingdom of God for the children
of God.

This book and the contents thereof will never work
wonders in your life unless you start by accepting
Jesus Christ as your personal Lord and Saviour. The
reason being that it is the Prophetic Anointing that
distinguishes this forex book from ever other book
ever written about traditional Forex trading.

Join me meaningfully as we pray the Sinners

prayer:

Dear God, I know that I am a sinner and there is nothing that
I can do to save myself. I confess my complete helplessness to
forgive my own sin or to work my way to heaven. At this
moment I trust Christ alone as the One who bore my sin when
He died on the cross. I believe that He did all that will ever be
necessary for me to stand in your holy presence. I thank you
that Christ was raised from the dead as a guarantee of my
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own resurrection. As best as I can, I now transfer my trust to
Him. I am grateful that He has promised to receive me despite
my many sins and failures. Father, I take you at your word. I
thank you that I can face death now that you are my Savior.
Thank you for the assurance that you will walk with me
through the deep valley. Thank you for hearing this prayer. In
Jesus’ Name. Amen. - The Sinners Prayer (by John Barnett)
source: (Psalm 51, King David)

Congratulations your are now a Citizen of Heaven and
qualify to become a Prophetic Forex Trader.

I will now teach you the hidden secrets and advanced
techniques that I have mastered in order to become
extremely wealthy at such a young age. We will start
with the basic tools that you will need to embark on
yo ur forex journey.

List of Tools:

In order to trade professionally you will need the
following tools:

A computer, tablet or mobile phone.

Meta4Trader Trading software or application
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$500 USD to fund your live account.

A legitimate licensed Forex Broker. FxPro.com

markets.com jpmarkets.co.za XM.com ICMarkets.com

IronFx.com FXTM.com

Charting software. investing.com tradingview.com

Economic Calendar (found on investing.com)

FX Market Key Attributes It is the largest market in
the world and has growing liquidity. There is 24-hour
around-the-clock trading. Traders can profit in both
bull and bear markets. Short selling is permitted
without an uptick, and there are no trading curbs.
Instant executable trading platform minimizes
slippage and errors. Even though higher leverage
increases risk, many traders see trading the FX
market as getting more bang for the buck.
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DIFFERENT WAYS TO TRADE FX

Over the past few years, the FX market has evolved
significantly. Many products have been introduced as
alternative ways to invest in or trade currencies.
Foreign exchange spot is the oldest of these markets
and represents the underlying for many of the new
derivative products. Options, futures, and forwards
are the next oldest, but forwards are generally limited
to a non-retail audience. An entire book can be
dedicated to the differences between all of the new
derivative products, but for the purpose of this book,
here are some basic descriptions as well as general
advantages and disadvantages (there may be many
others that are not included in this list).
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FUNDAMENTALS (NEWS)

11k 1

The term fundamental analysis is very widely used,
but what does it actually mean? The definition of
fundamental includes: The foundation or base,
forming an essential component of a system and
something of great importance.

There are also musical, religious and scientific
definitions of fundamental but its definition in
relation to the FX market is quite specific — it is the
study of the underlying factors that drive a currency’s
price. In the FX market, these underlying factors
include the economy, central banks and politics.
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We use fundamental analysis in the forex market to
help us answer a few basic questions related to these
factors, for example:

1. Which economies in the world are growing?

2. Is the growth healthy and sustainable?

3. What are governments and central banks doing to
manage their economies? 4. What is the political
situation?

The forex trader making use of fundamental analysis
takes the answers to these questions and applies

them to the decisions they make when placing a trade
in the forex market.

1. KNOW THE MARKETS
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Take the time to study currency pairs and what affects
them before risking your own capital; it’s an
investment in time that could save you a good
amount of money.

OFF

Brain Power On

2. MAKE A PLAN AND STICK TO IT

Creating a trading plan is a critical component of
successful trading. It should include your profit goals,
risk tolerance level, methodology and evaluation
criteria. Once you have a plan in place, make sure
each trade you consider falls within your plan’s
parameters. Remember: you're likely most rational
before you place a trade and most irrational after your
trade is placed.
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3. PRACTICE

The best way to get a feel
for forex trading is
. without any of the risk.

Put your trading plan to
the test in real market
conditions with a risk-
free FOREX.com demo
account. You’ll get a

chance to see what it’s like to trade currency pairs

while taking your trading plan for a test drive without
risking any of your own capital.

4. FORECAST THE “WEATHER CONDITIONS”
OF THE MARKET
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Successful traders need to be aware of market
conditions and plan accordingly. Fundamental traders
prefer to trade based on news and other financial and
political data; technical traders prefer technical
analysis tools such as Fibonacci retracements and
other indicators to forecast market movements. Most
traders use a combination of the two. No matter what
your style, it is important you use the tools at your
disposal to find potential trading opportunities in
moving markets.

5. KNOW YOUR LIMITS

This tip is a simple yet critical one that many traders
miss: know your limits. This includes knowing how
much you’re willing to risk on each trade, setting
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your leverage ratio in accordance with your needs,
and never risking more than you can afford to lose.

6. KNOW WHERE TO STOP ALONG THE WAY

You don’t have time to sit and watch the markets
every minute of every day. You can better manage
your risk and protect potential profits through stop
and limit orders, getting you out of the market at the
price you set. Trailing stops are especially helpful;
they trail your position at a specific distance as the
market moves, helping to protect profits should the
market reverse. Keep in mind, however, that placing
stop and limit orders may not necessarily limit your
risk for losses.
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7. CHECK YOUR EMOTIONS AT THE DOOR

You have an open position and the market’s not going
your way. Maybe you could make it up with a trade or
two that don’t fit with your trading plan... just a
couple couldn’t hurt, right? “Revenge trading” rarely
ends well. Don’t let emotion get in the way of your
plan for successful trading. When you have a losing
trade, don’t go all-in to try to make it back in one
shot; it’s smarter to stick with your plan and make
the lost back a little at a time than to suddenly find
yourself with two crippling losses.
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8. KEEP IT SLOW AND STEADY

One key to trading is consistency. All traders have
lost money, but if you follow your trading plan and
take it a trade at a time, those losses will likely pose
less of a threat to your overall strategy. Educating
yourself and creating a trading plan is good, but the
real test is sticking to that plan through patience and
discipline

9. DON’T BE AFRAID TO EXPLORE
While consistency is important, don’t be afraid to re-

evaluate your trading plan if things aren’t working
like you thought. As your experience grows, your
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needs may change; your plan should always reflect
your goals. If your goals or financial situation
changes, so should your plan.

10. CHOOSE THE RIGHT TRADING PARTNER
FOR YOU

It’s critical to choose the right trading partner as you
engage the forex market. Pricing, execution, and the
quality of customer service can all make a difference
in your trading experience.
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TECHNICAL ANALYSIS

WHY CANDLESTICKS ARE
IMPORTANT TO YOUR TRADING
ANALYSIS?

- Candlesticks are important to you trading analysis
because, it is considered as a visual representation of
what is going on in the market.

By looking at a candlestick, we can get valuable
information about the open, high, low and the close
of price, which will give us an idea about the price
movement.

- Candlesticks are flexible, they can be used alone or
in combination with technical analysis tools such as
the moving averages, and momentum oscillators, they
can be used also with methods such the Dow Theory
or the Eliot wave theory.

I personally use candlesticks with support and
resistance, trend lines, and other technical tools that
you will discover in the next chapters.
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- The human behaviour in relation to money is always
dominated by fear; greed, and hope, candlestick
analysis will help us understand these changing
psychological factors by showing us how buyers and
sellers interact with each other’s.

- Candlesticks provide more valuable information
than bar charts, using them is a win-win situation,
because you can get all the trading signals

that bar chart generate with the added clarity and
additional signals generated by candlesticks.

- Candlesticks are used by most professional traders,
banks, and hedge funds, these guys trade millions of
dollars every day, they can move the market whenever
they want.

They can take your money easily if you don’t
understand the game.

Even if you can trade one hundred thousand dollars
trading account, you can’t move the market; you can’t
control what is going in the market.
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Using candlestick patterns will help you understand
what the big boys are doing, and will show you when
to enter, when to exit, and when to stay away from
the market.

WHAT IS A CANDLESTICK?

Japanese candlesticks are formed using the open,
high, low and close of the chosen time frame.

- If the close is above the open, we can say that the
candlestick is bullish which means that the market is
rising in this period of time. Bullish candlesticks are
always displayed as white candlestick.

The most trading platform use white color to refer to
bullish candlesticks. But the color doesn’t matter, you
can use whatever color you want.

The most important is the open price and the close
price.

- If the close is below the open, we can say that the
candlestick is bearish which indicates that the market
is falling in this session. Bearish candles are always
displayed as black candlesticks. But this is not a rule.
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Upper Shadow Upper Shadow

‘ HIGH HIGH
CLOSE OPEN
Real
Body
OPEN CLOSE
‘ LOW LOW
Lower Shadow Lower Shadow

You can find different colors used to differentiate
between bullish and bearish candlesticks.

- The filled part of the candlestick is called the real
body.
- The thin lines poking above and below the body are

called shadows. - The top of the upper shadow is the
high
- The bottom of the lower shadow is the low.

CANDLESTICK BODY SIZES:

Candlesticks have different body sizes:
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Long bodies refer to strong buying or selling
pressure, if there is a candlestick in which the close is
above the open with a long body, this indicates that
buyers are stronger and they are taking control of the
market during this period of time.

Conversely, if there is a bearish candlestick in which
the open is above the close with a long body, this
means that the selling pressure controls the market
during this chosen time frame.

- Short and small bodies indicate a little buying or
selling activity.

Long vs. Short

l

— —

CANDLESTICK SHADOWS (TAILS)
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The upper and lower shadows give us important
information about the trading session.

-Upper shadows signify the session high -Lower
shadows signify the session low

Candlesticks with long shadows show that trading
action occurred well past the open and close.

Japanese candlesticks with short shadows indicate
that most of the trading action was confined near the
open and close.

- If a candlestick has a longer upper shadow, and
short lower shadow, this means that buyers flexed
their muscles and bid price higher.

But for one reason or another, sellers came in and
drove price back down to end the session back near
its open price.

- If a Japanese candlestick has a long lower shadow
and short upper shadow, this means that sellers
flashed their washboard abs and forced price lower.
But for one reason or another buyer came in and
drove prices back up to end the session back near its’
open price.
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CANDLESTICK PATTERNS

Candlestick patterns are one of the most powerful
trading concepts, they are simple, easy to identify,
and very profitable setups, a research has confirmed
that candlestick patterns have a high predictive value
and can produce positive results.

I personally trade candlestick pattern for more than
20 years; i can’t really switch to another method,
because i tried thousands of strategies and trading
methods with no results.
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I’m not going to introduce you to a holy grail, this
trading system works, but be prepared to lose some
trades, losing is a part of this game, if you are looking
for a 100% wining system, i highly recommend you to
stop trading and go look for another business.

Candlestick patterns are the language of the market,
imagine you are living in a foreign country, and you
don’t speak the language.

How could you live if you can’t even say a word? It’s
tough right??? The same thing when it comes to
trading.

If you know how to read candlestick patterns the
right way, you will be able to understand what these
patterns tell you about the market dynamics and the
trader’s behavior.

This skill will help you better enter and exit the
market in the right time.

In other words, this will help you act differently in
the market and make money following the smart
guy’s footprints.

The candlestick patterns that i’m going to show you
here are the most important patterns that you will

PAGE 30 OF 226



find in the market, in this chapter, i’'m not going to
show you how to trade them, because this will be
explained in details in the next chapters.

What i want you to do is to focus on the anatomy of
the pattern and the psychology behind its formation,
because this will help you get the skill of identifying
easily any pattern you find in the market and
understand what it tells you to do next.

If you can get this skill, you will be ready to
understand and master the trading strategies and
tactics that i’'m going to teach you in the next
chapters.

THE ENGULFING BAR
CANDLESTICK PATTERN

The Engulfing bar as it states in its title is formed
when it fully engulfs the previous candle. The
engulfing bar can engulf more than one previous
candle, but to be considered an engulfing bar, at least
one candle must be fully consumed.

The bearish engulfing is one of the most important
candlestick patterns.
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This candlestick pattern consists of two bodies:

The first body is smaller than the second one, in
other words, the second body engulfs the previous
one. See the illustration below:

This is how a bearish engulfing bar pattern looks like
on your charts, this candlestick pattern gives us
valuable information about bulls and bears in the

market.
bearish engulfing bar
opening price
smaller body
o—— I:]
Closing price

In case of a bearish engulfing bar, this pattern tells us
that sellers are in control of the market.

PAGE 32 OF 226



When this pattern occurs at the end of an uptrend,
this indicates that buyers are engulfed by sellers
which signals a trend reversal.

See the example below:

As you can see when this price action pattern occurs
in an uptrend, we can anticipate a trend reversal
because buyers are not still in control of the market,
and sellers are trying to push the market to go down.

You can’t trade any bearish candlestick pattern you
find on your chart; you will need other technical tools
to confirm your entries.
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We will talk about this in details in the next chapters.
Right now, i just want you to open your charts and try

to identify all bearish candlestick patterns that you
find.
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The bullish engulfing bar pattern

The bullish engulfing bar consists of two
candlesticks, the first one is the small body, and the
second is the engulfing candle,

see the illustration:

The bullish engulfing bar pattern tells us that the
market is no longer under control of sellers, and
buyers will take control of the market.

See the example below:
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bullish engulfing bar

losing price

smaller body\

_.—opening price

When a bullish engulfing candle forms in the context
of an uptrend, it

indicates a continuation signal.

When a bullish engulfing candle forms at
the end of a downtrend, the

reversal 1s much more powerful as it
represents a capitulation bottom.

18
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The example above shows us clearly how the market

Bullish engulfing bar

changes direction after the formation of a bullish
engulfing bar pattern.

The smaller body that represents the selling power
was covered by the second body that represents the
buying power.

The color of the bodies is not important. What’s
important is that the smaller one is totally engulfed
by the second candlestick.

Don’t try to trade the market using this price action
setup alone, because you will need other factors of
confluence to decide whether the pattern is worth
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trading or not, i will talk about this in the next
chapters.

What i want you to do now is to get the skill of
identifying bearish and bullish engulfing bar on your
charts. This is the most important step for the
moment.

The Doji Candlestick pattern

Doji is one of the most important Japanese
candlestick patterns, when this candlestick formes, it
tells us that the market opens and closes at the same
price which means that there is equality and
indecision between buyers and sellers, there is no one
in control of the market. See the example below:

As you can see the opening price is the same as the
closing price, this signal means that the market didn’t
decide which direction will take. When this pattern
occurs in an uptrend or a downtrend, it indicates that
the market is likely to reverse.

See another example below to learn more:
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Doji Candlestick

Highest price

closing pric\\ /opening price
lowest pric/
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/ Doji Candlestick
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The chart above shows how the market changed
direction after the formation of the Doji candlestick.

The market was trending up, that means that buyers
were in control of the market.

The formation of the Doji candlestick indicates that
buyers are unable to keep price higher, and sellers
push prices back to the opening price.

This is a clear indication that a trend reversal is likely
to happen.
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Remember always that a Doji indicates equality and
indecision in the market, you will often find it during
periods of resting after big moves higher or lower.

When it is found at the bottom or at the top of a
trend, it is considered as a sign that a prior trend is
losing its strengths.

So if you are already riding that trend it’s time to take
profits, it can also be used as an entry signal if it is
combined with other technical analysis

The Dragonfly Doji pattern

The Dragonfly Doji is a bullish candlestick pattern
which is formed when the open high and close are the
same or about the same price.

What characterizes the dragonfly Doji is the long
lower tail that shows the resistance of buyers and
their attempt to push the market up.

See the example below:

The illustration above shows us a prefect dragonfly
Doji. The long lower tail suggests that the forces of
supply and demand are nearing a balance and that the
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direction of the trend may be nearing a major turning
point.

See the example below that indicates a bullish
reversal signal created by a dragonfly Doji.

Dragonfly Doji
Bullish candlestick

closing price———»- _‘,A/ opening price

long tail /
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In the chart above, the market was testing the
previous support level that caused a strong rejection
from this area.

The formation of the dragonfly Doji with the long
lower tail shows us that there is a high buying
pressure in the area.

If you can identify this candlestick pattern on your
chart, it will help you visually see when support and
demand are located.

When it occurs in a downtrend, it is interpreted as a
bullish reversal signal.

But as i always say, you can’t trade candlestick pattern
alone, you will need other indicators and tools to
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determine high probability dragonfly Doji signals in
the market.

The Gravestone Doji

The Gravestone Doji is the bearish version of the
dragonfly Doji, it is formed when the open and close
are the same or about the same price.

What differentiates the Gravestone Doji from the
dragonfly Doji is the long upper tail.

The formation of the long upper tail is an indication
that the market is testing a powerful supply or
resistance area.

See the example below:
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closing price \ J_ /pening price

The image above illustrates a perfect gravestone Doji.
This pattern indicates that while buyers were able to
push prices well above the open.

Later in the day sellers overwhelmed the market
pushing the price back down.

This is interpreted as a sign that bulls are losing their
momentum and the market is ready for a reversal.
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See another illustration below:

The chart above shows a gravestone Doji at the top of
an uptrend, after a period of strong bullish activity.

The formation of this candlestick pattern indicates
that buyers are no longer in control of the market. For
this pattern to be reliable, it must occur near a
resistance level.

5 Doii

long tail

opening price
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As a trader, you will need additional information
about the placement and context of the gravestone
Doji to interpret the signal effectively. This is what i
will teach you in the next chapters.

The morning star

The morning star pattern is considered as a bullish
reversal pattern, it often occurs at the bottom of a
downtrend and it consists of three candlesticks:

-The first candlestick is bearish which indicates that
sellers are still in charge of the market.

-The second candle is a small one which represents
that sellers are in control, but they don’t push the
market much lower and this candle can be bullish or
bearish.

-The third candle is a bullish candlestick that gapped
up on the open and closed above the midpoint of the
body of the first day, this candlestick holds a
significant trend reversal signal.
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The morning star pattern shows us how buyers took
control of the market from sellers, when this pattern
occurs at the bottom of

bearish candle

< -\ : s

bullish or bearish candle

downtrend near a support level, it is interpreted as a
powerful trend reversal signal.

See the illustration below:
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The chart above helps us identify the morning star
pattern and how it is significant when it is formed at
the bottom of a downtrend.

As you can see the pattern occurred at an obvious
bearish trend.

The first candle confirmed the seller’s domination,
and the second one produces indecision in the
market, the second candle could be a Doji, or any
other candle.

PAGE 49 OF 226



v AUDCHF,Daily 0.75373 0.75658 0.75227 0.75501

ju d] il

J

- bullish candle

bearish candle”’

I
i [

small buliish candle

PAGE 50 OF 226



But here, the Doji candle indicated that sellers are
struggling to push the market lower. The third bullish
candle indicates that buyers took control from sellers,
and the market is likely to reverse.

This is how professional traders analyze the market
based on candlestick patterns, and this is how you
will analyze financial markets if you can master the
anatomy of candlestick patterns and the psychology
behind their formations.

The evening star pattern

The evening star pattern is considered as a bearish
reversal pattern that usually occurs at the top of an
uptrend.

The pattern consists of three candlesticks: -The first
candle is a bullish candle

-The second candle is a small candlestick, it can be
bullish or bearish or it can be a Doji or any other
candlestick.
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-The third candle is a large bearish candle. In general,
the evening star pattern is the bearish version of the
morning star pattern. See the example below:

Th ning star candlestick pattern

small candle

bullish candle\ [:| i - /bfarish candle

The first part of an evening star is a bullish candle;
this means that bulls are still pushing the market
higher.
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Right now, everything is going all right. The
formation of the smaller body shows that buyers are
still in control but they are not as powerful as they
were.

The third bearish candle indicates that the buyer’s
domination is over, and a possible bearish trend
reversal is likely to happen.

See another chart that illustrates how the evening
star could represent a significant trend reversal signal.

As you can see the market was trending up, the first
candle in the pattern indicates a long move up.

The second one is a short candle indicating price
consolidation and indecision.
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In other words, the trend that created the first long
bullish candlestick is losing momentum. The final
candlestick gaping lower than the previous
candlestick indicating a confirmation of the reversal
and the beginning of a new trend down.

The Hammer (pin bar)

The Hammer candlestick is created when the open
high and close are roughly the same price; it is also
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characterized by a long lower shadow that indicates a
bullish rejection from buyers and their intention to
push the market higher.

See the illustration below to see how it looks like:

The hammer is a reversal candlestick pattern when it
occurs at the bottom of a downtrend.

Hammer (pin bar)

littel to no
upper shadow

.’--"V:lé’—opening price

closing price

long lower shadow /
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This candle forms when sellers push the market
lower after the open, but they get rejected by buyers
so the market closes higher than the lowest price.

See another example below:

As you can see the market was trending down, the
formation of the hammer (pin bar) was a significant
reversal pattern.

The long shadow represents the high buying pressure
from this point.

Sellers was trying to push the market lower, but in
that level the buying power was more powerful than
the selling pressure which results in a trend reversal.

The most important to understand is the psychology
behind the formation of this pattern, if you can
understand how and why it was
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created, you will be able to predict the market
direction with high accuracy.

We will talk about how to trade this pattern and how
to filter this signal in the next chapters.

The shooting star (bearish pin bar)

PAGE 57 OF 226



The shooting formation is formed when the open low,
and close are roughly the same price, this candle is
characterized by a small body

and a long upper shadow. It is the bearish version of
the hammer. Professional technicians say that the
shadow should be twice the length of the real body.

See the example below:

The illustration above shows us a perfect shooting
star with a real small body and an upper long shadow,
when this pattern occurs in an uptrend; it indicates a
bearish reversal signal.

The psychology behind the formation of this pattern
is that buyers try to push the market higher, but they
got rejected by a selling pressure.
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.75344 0,75351 0.75319 0.75333
The shooting star (bearish pin bar)

long shadow

opening price

closing price

When this candlestick forms near a resistance level. It
should be taken as a high probability setup.

See another example below:

The chart above shows a nice shooting star at the end
of an uptrend.

The formation of this pattern indicates the end of the
uptrend move, and the beginning of a new
downtrend.
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This candlestick pattern can be used with support and
resistance, supply and demand areas, and with
technical indicators.

The shooting star is very easy to identify, and it is
very profitable, it is one of the most powerful signals
that i use to enter the market.
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In the next chapters, i will talk about it in details, and
1 will show you step by step how to make money
trading this price action pattern.

The Harami Pattern (the inside bar)

The Harami pattern (pregnant in Japanese) is
considered as a reversal and continuation pattern, and
it consists of two candlesticks:

The first candle is the large candle, it is called the

mother candle, followed by a smaller candle which is
called the baby.

For the Harami pattern to be valid, the second candle
should close outside the previous one.

This candlestick is considered as a bearish reversal
signal when it occurs at the top of an uptrend, and it
is a bullish signal when it occurs at the bottom of a
downtrend.

See an example below:
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Harami patt

As you see the smaller body is totally covered by the
previous mother candle, don’t bother yourself with
the colors, the most important is that the smaller
body closes inside of the first bigger candle.

The Harami candle tells us that the market is in an
indecision period. In other words, the market is
consolidating.

So, buyers and sellers don’t know what to do, and
there is no one in control of the market.
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When this candlestick pattern happens during an
uptrend or a downtrend, it is interpreted as a
continuation pattern which gives a good opportunity
to join the trend.

And if it is occurred at the top of an uptrend or at the
bottom of a downtrend, it is considered as a trend
reversal signal.

Look at another example below:

0.97787 0.97799 0.97744 0.97764
bab

In the chart above, you can see how the trend
direction changes after the Harami pattern formation,
the first bullish harami pattern occurred at the
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bottom of a downtrend, sellers were pushing the
market lower, suddenly price starts consolidating, and
this indicates that the selling power is no longer in
control of the market.

The bearish Harami is the opposite of the bullish, this
one occurred at the top of an uptrend indicating that
buyer’s domination is over and the beginning of a
downtrend is possible.

When this pattern is created during an uptrend or a
downtrend, it indicates a continuation signal with the
direction of the market.

We will study in details how to trade this pattern
either as a reversal pattern or as a continuation
pattern in the next chapters.

The Tweezers tops and bottoms
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The tweezers top formation is considered as a bearish
reversal pattern seen at the top of an uptrend, and the
tweezers bottom formation is interpreted as a bullish
reversal pattern seen at the bottom of a downtrend.

See the example below:

Tweezer Bottom

bearish candl <«—Dbullish candle

PAGE 66 OF 226



Twezzer Top

bullish candle—_ D I «— bearish candle

The tweezers top formation consists of two
candlesticks:

The first one is a bullish candlestick followed by a
bearish candlestick. And the tweezers bottom
formation consists of two candlesticks as well.

The first candle is bearish followed by a bullish
candlestick.

So we can say that the tweezers bottom is the bullish
version of the tweezers top.

The tweezers top occurs during an uptrend when
buyers push the price higher, this gave us the
impression that the market is still going up, but
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sellers surprised buyers by pushing the market lower
and close down the open of the bullish candle.

This price action pattern indicates a bullish trend
reversal and we can trade it if we can combine this
signal with other technical tools.

The tweezers bottom happens during a downtrend,
when sellers push the market lower, we feel that
everything is going all right, but the next session
price closes above or roughly at the same price of the
first bearish candle which indicates that buyers are
coming to reverse the market direction.

If this price action happens near a support level, it
indicates that a bearish reversal is likely to happen.

PAGE 68 OF 226



-+++T*¥ Qi#m
f

jﬁ#m

Twezeers Bottom
/

The chart above shows us a tweezers bottom that
occurs in a downtrend, the bears pushed the market
downward on the first session; however, the second
session opened where prices closed on the first
session and went straight up indicating a reversal buy
signal that you can trade if you have other elements
that confirm your buying decision.

Don’t focus on the name of a candlestick, try to
understand the psychology behind its formation, this
is the most important.

Because if you can understand why it was formed,
you will understand what happened in the market,
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and you can easily predict the future movement of
price.

Candlestick patterns exercise

Now i think that you get some information about
Japanese candlesticks, you know the anatomy of each
candlestick and the psychology behind its formation,
let’ take this exercise to test your knowledge and see
if you still remember all of the candlesticks we talked
about.

Look at the chart below and try to find the name of
each candlestick number, and the psychology behind
its formation.

If you can easily identify these candlestick patterns,
and you understand why they are formed. You are on
the right path.

But if you still struggle to identify these patterns, you
will have to start learning about them again till you
feel like you master them.
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Let’s try to answer the questions concerning the
candlestick patterns on the charts above:

1: Bullish Harami pattern (inside bar)

-The formation of this candlestick patterns indicates
indecision in the market, in other words, the market
was consolidating during this session.

2: Bullish Tweezers

The market was trading up, sellers tried to push the
market lower, but the reaction of buyers was more
powerful.
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This pattern represents the battle between sellers and
buyers to take control of the market.

3: Engulfing bar

-Sellers were engulfed by buyers, this indicates that
buyers are still willing to push the market higher.

4: Engulfing bar 5: Engulfing bar 6: Engulfing bar 7:
Harami pattern

This pattern shows us that the market enters in a
consolidation phase during this session.so buyers and
sellers are in an indecision period. And no one knows
who is going to be in control of the market.

Let’s take another exercise, look at the chart below
and try to figure out these candlestick patterns:

Answers:
1: Bullish engulfing bar 2: Hammer

3:(Hammer which is the large body +the smaller
body (baby) =Harami pattern
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4: Bullish engulfing bar

Please, i want you to open your charts, and do this
homework over and over again. You will see that with
screen time and practice, you will be able to look at
your charts, and understand what the candlesticks tell
you about the market.

Don’t worry about how to enter and exit the market
for the moment, take your time and try to master the
candlestick patterns discussed in the previous
chapters.
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In the next chapters, i will arm you with techniques
that will help you identify the best entry and exit
points based on candlestick patterns in combination
with technical analysis.

Trust me, these price action strategies will turn you
from a beginner trader who struggles to make money
in the market into a profitable price action trader.

The market structure

One of the most important skill that you need as a
trader is the ability to read the market structure, it is
a critical skill that will allow you to use the right price
action strategies in the right market condition.

You are not going to trade all the markets the same
way; you need to study how the markets move, and
how traders behave in the market. The market
structure is the study of the market behavior.

And if you can master this skill, when you open your
chart, you will be able to answer these important
questions:
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What the crowds are doing? Who is in control of the
market buyers or sellers? What is the right time and
place to enter or to exit the market and when you
need to stay away?

Through your price action analysis, you will
experience three types of markets, trending markets,
ranging markets, and choppy markets.

In this chapter, you will learn how to identify every
market, and how to trade it.

1 - Trending markets

Trending markets are simply characterized by a
repeating pattern of higher highs and higher low in
an up-trending market, and lower high and lower low
in a down trending market.

See the example below:
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As you can see in the example above, the market is
making series of higher highs and higher lows which
indicates that the market is up trending.

You don’t need indicators to decide if it is bullish or
bearish just a visual observation of price action is
quite enough to get an idea about the market trend.

Look another example of a downtrend market.
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w EURUSD,Daity 1.24007 1.24740 1,23955 1.24182

The example above shows a bearish market, as you
can see there are series of higher lows and lower low
which indicate an obvious downtrend.
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Trending markets are easy to identify, don’t try to
complicate your analysis, use your brain and see what
the market is doing.

If it is doing series of higher highs and higher low, it
is simply an uptrend market; conversely, if it is
making series of lower highs and lower low, it is
obviously a downtrend market.

-According to statistics, trends are estimated to occur
30% of the time, so while they are in motion, you've
got to know how to take advantage of them.

-To determine whether a market is trending or not,
you have to use bigger time frames such the 4H, the
daily or the weekly time frame. Never try to use
smaller time frames to determine the market
structure.

How to trade trending markets:

If you can identify a trending market, it will be easy
for you to trade it, if it is a bullish market, you will
look for a buying opportunity, because you have to
trade with the trend, and if the market is bearish, you
have to look for a selling opportunity.
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But the question is what is the right time to enter a
trending market?

Trending markets are characterized by two important
moves, the first move is called, the impulsive move,
and the second one is called the retracement move.

See the example below to understand what i’'m
talking about.

As you can see, the market is making higher highs
and higher lows which indicates a bullish market, if
you see this market you will think

w EURUSD,Daity 1.24007 1.24740 1,23874 123887

uptrend market

impulsive moves
and retracement
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of buying. But as you can see the market is making
two different moves, the first move is an impulsive
move, and the second one is a pullback or a
retracement move. (corrective move)

Professional traders understand how trending
markets move; they always buy at the beginning of an
impulsive move and take profits at the end of it.

This is the reason why the market makes an
impulsive move in the direction of the trend and
retraces before it makes another impulsive move.

If you are aware of how trending markets move, you
will know that the best place to buy is at the
beginning of an impulsive move, traders who buy an
uptrend market at the beginning of a retracement
move, they got caught by professional traders, and
they don’t understand why the market hint their stop
loss before moving in the predicted direction. See
another example of a bearish trend.
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The illustration above shows a downtrend market, as
you can see the best trading decision is to sell the
market at the beginning of an impulsive move.
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If you try to sell in the retracement move, you will be
trapped by professional traders, and you will lose
your trade.

Now we know how to identify downtrends and
uptrends, and how to differentiate between an
impulsive move, and a retracement move. This is very
important for you as a price action trader to know.

BUT the most important question is how to identify
the beginning of the impulsive move to enter the
market in the right time with professional traders,
and avoid being trapped by the retracement move?

To predict the beginning of the impulsive move in a
trending market, you have to master drawing support
and resistance levels.

So, what are support and resistance levels and how to
draw them on our charts? this is what we will see in
the next chapter.

Support and Resistance levels
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Support and resistance are proven areas where buyers
and sellers find some of equilibrium, they are major
turning points in the market.

Support and resistance levels are formed when price
reverses and change direction, and price will often
respect these support and resistance levels, in other
words, they tend to contain price movement until of
course price breaks through them.

In trending markets, support and resistance are
formed from swing points. in an uptrend the previous
swing point acts as a support level, and in a
downtrend the old swing point acts as a resistance
level.

See the example below to learn more
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w EURUSD,Daify 1.24124 1.24124 1,24036 1,24071

uptrend market 6 | %

The illustration above shows how the previous swing
point acts as a support level after the breakout.

When the market makes the retracement move it
respects the previous swing point (support level)
which will represent the beginning of another
impulsive move.

As you can see, when the market tests the previous
swing point (support level) it goes up again.
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By drawing a support level in an uptrend market, we
can predict when the next impulsive move will take
place.

Let’s see another example of a downtrend market.

The illustration above shows us how the market
respects resistance levels, when price approach the
previous swing point, (resistance level).

v GEPUSD,H4 141894 1,42485 | 41585 142358
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The market makes an impulsive move. If you
understand how price action act in a trending market,
you will predict with high accuracy when the next
impulsive move will begin.
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Another way to catch the beginning of an impulsive
move is by drawing trend lines.

This is another technical skill that you have to learn if
you want to identify key linear support and resistance
level.

Let me explain you first what do trend lines mean?

Quite often when the market is on the move making
new swing highs and lows, price will tend to respect a
linear level which is identified as a trend line.

Bullish markets will tend to create a linear support
level, and bearish markets will form a linear
resistance level.

How to draw trend lines?

To draw a quality trend line, you will need to find at
least 2 minimum swing points, and simply connect
them with each other. The levels must be clear, don’t
try to force a trend line.
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Don’t use smaller time frame to draw trend lines, use
always the 4H and the daily time frames to find
obvious trend lines.

We will try to focus right now on how to draw them
in a trending markets, our purpose is to identify the
beginning of impulsive moves in a trending market.

In the next chapter, i will explain you in detail how to
trade trend lines in combination with our price action
trading setups.

See an example of how to draw trend lines in a
downtrend market.

As you can see the market respects the trend line, and
when price approach it, the market reverse and
continue in the same direction.
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When the market moves this way, trend lines help us
to anticipate the next impulsive move with the
direction of the market.

Look at another example of an uptrend market.

As you can see the market respects the trend line, and
by drawing it the right way, we can easily predict the
next movement upward.

This is all what we can say about trending markets, i
think it’s clear and simple, now what i want you to do
is to open your charts and try to find trending
markets.

Find previous swing points (support and
resistance).and try to find trend lines as well.

This exercise will help you understand how trending
markets move. And how to predict high probability
entries in the market.
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The Ranging Market

Ranging markets are pretty straight forward, they are
often called sideways markets, because their neutral
nature makes them appear to drift to the right,
horizontally.
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When the market makes a series of higher highs and
higher lows, we can say that the market is trending

up.

But when it stops making these consecutive peaks,
we say that the market is ranging.

A ranging market moves in a horizontal form, where
buyers and sellers just keep knocking price back and
forth between the support and the resistance level.

See the example below:

The chart above shows a ranging market, as you can
see, the price is bouncing between horizontal support
and resistance level.

The difference between trending markets and ranging
markets is that trending markets tend to move by
forming a pattern of higher high and higher lows in
case of an uptrend, and higher low and lower low in
case of a downtrend.
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But ranging markets tend to move horizontally
between key support and resistance levels.

Your understanding of the difference between the
both markets will help you better use the right price
action strategies in the right market conditions.

Trading ranging markets is completely different from
trading trending markets, because when the market is
ranging, it creates equilibrium, buyers are equal to
sellers, and there is no one in control.

This will generally continue until the range structures
broke out , and a trending condition start to organize.

The best buying and selling opportunities occur at
key support and resistance levels.

There are three ways to trade ranging markets, i'm
not going to go into details, because what i want you
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to get here is the skill to look at your charts and
decide whether the market is trending or ranging.

In the next chapters i will go into details and i will
give the trading tactics and strategies that you will
use to trade trending or ranging markets.

If you can’t differentiate between ranging markets
and trending markets, you will not know how to use
these price action strategies.

The first way to trade ranging markets is by waiting
for price to approach support or resistance level then
you can buy at key support level and sell at key
resistance level.

See the example below:
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As you can see, the market is moving horizontally, in
this case the best buying opportunities occur at the
support level.

And the best selling opportunities occur at the
resistance level.

The second way of trading ranging markets is by
waiting for the breakout from either the support level
or the resistance level.

When the market is ranging, no one knows what is
going to happen, we don’t know who is going to be in
control of the market, this is why you have to pay
attention to the boundaries, but when one of the
players decide to take control of the market, we will
see a breakout of the support or the resistance level.

The breakout means that the ranging period is over,
and the beginning of a new trend will take place...

See the example below:

PAGE 93 OF 226



resistance level

L
| UUIW“’*” N
| |

”lhn supp(;t level

i
WIUMTH “‘qul

|

As you can see the market was trading between
support and resistance levels, and suddenly the price
broke out of the resistance level, this indicates that
the beginning of a trend is likely to happen.

So the best way to enter is after the breakout.

It’s important to remember that range boundaries are
often overshot, giving the illusion a breakout is
occurring, this can be very deceptive, and it does trap
a lot of traders who positioned into the breakout.

The third way to trade ranging markets is to wait for
a pullback after the breakout of the support or the
resistance level.
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The pullback is another chance to join the trend for
traders who didn’t enter in the breakout.

See the example below:

2013 ‘22 May 08:00 ‘23 May 16:00 '27 May 00:00 '25 May 08:00 29 May 16:00 31 May 00:00 3 Jun 08:00 4Jun16:00 6Jun00:00 7 Jun 08:00 10 Jun 16:00 12 Jun 00:00 13

As you can see in the chart above, the market was
ranging, price breaks out of the resistance level to
indicate the end of the ranging period, and the
beginning of a new trend.

After the breakout, the market comes back to retest
the resistance level that becomes support before it
goes up.
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The pullback is your second chance to join the buyers
if you miss the breakout.

But Pullbacks don’t always occur after every breakout,
when it occurs, it represents a great opportunity with
a good risk to reward ratio.

What you have to remember is that a ranging market
moves horizontally between the support and the
resistance level.

These are the key levels that you have to focus on.
The breakout of the support or the resistance level
indicates that the ranging period is over, so you have
to make sure that the breakout is real to join the new
trend safely.

If you miss the breakout, wait for the pullback. when
it occurs, don’t hesitate to enter the market.

When you are trading ranging markets, always make
sure that the market is worth trading, if you feel like
you can’t identify the boundaries (support and
resistance). this is a clear indication of a choppy
market.

In Forex, choppy markets are those which have no
clear directions, when you open your chart, and you
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find a lot of noise, you can’t even decide if the market
is ranging, or trending.

You have to know that you are watching a choppy
market. This type of markets can make you feel very
emotional and doubt your trading strategies as it
starts to drop in performance.

The best way to determine if a market is choppy is
just by zooming out on the daily chart and taking in
the bigger picture.

After some training, screen time and experience, you
will easily be able to identify if a market is ranging or
it is a choppy market.

Here is a good example of a choppy chart that is not
worth trading.
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v CHFIPY,H4 118,463 118.542 118,206 118,235
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Notice in the chart above, the price action in the
highlighted area is very choppy, and it is moving
sideways in a very small tight range. This is a sign of
a choppy market that you should stay away from.

If a market is choppy, in my opinion, it is not worth
trading, if you try to trade it, you will give back your
profits shortly after big winners, because markets
often consolidate after making big moves.
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Time frames and top down analysis

As a price action trader, your primary time frame is
the 1H, the 4H and the daily.

Price action works on bigger time frames, if you try to
trade pin bars or engulfing bars on the 5-minute time
frame, you will lose your money, because there is lot
of noise on smaller time frames, and the market will
generate lot of false signals because of the hard battle
between the bears and bulls.

Besides, there is no successful price action trader who
focuses on one- time frame to analyze his charts,
maybe you have heard of the term top and down
analysis which means to begin with bigger time
frames to get the big picture, and then you switch to
the smaller one to decide whether to buy or to sell
the market.

Let’s say you want to trade the 4h chart, you have to
look at the weekly chart first, and then the daily
chart, if the weekly and the daily charts analysis align
with the 4h chart, you can then take your trading
decision.
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And if you want to trade the 1H chart, you have to
look at the daily chart first. This is a critical step to do
as a price action trader, because this will help you
avoid low probability trading setups, and it will allow
you to stay focused on high probability price action
signals.

Through our top down analysis, we always start with
the bigger time frame, and we look for to gather the
following information:

-The most important support and resistance
levels: these areas represent turning points in the
market, if you can identify them on the weekly chart,
you will know what is going to happen when the
price approaches these levels on the 4h chart.

So you will decide either to buy, to sell or to ignore
the signals you get from the market.

-The market structure: the weekly analysis will help
you identify if the market is trending up or down, or
it is ranging, or choppy market. In general, you will
know what the big investors are doing. And you will
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try to find a way to follow them on the smaller time
frames using my price action strategies.

-The previous candle: the last candle on the weekly
chart is important, because it tells us what happens
during a week, and it provides us with valuable
information about the future market move.

When you identify these points using the weekly
chart, you can now move to the daily chart or the 4h
chart and try to gather information such as:

-The market condition: what the market is doing on
the 4h time frame, is it trending up or down, is it
ranging, or is it a choppy market.

- what are the most important key levels on the
4h or the daily time frame: this could be support
and resistance, supply and demand areas, trend
lines....

-price action signal: a candlestick patterns that will
provide you with a signal to buy or short the market.
This could be a pin bar, an engulfing bar or an inside
bar...

Let me give you an example to help you understand
why it is important to adopt the top down analysis
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concept in your trading method and what is going to
happen if you don’t look at the bigger time frame
before switching to your primary chart.

Look at the illustration below:

Weekly
Time Frame
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As you can see in thlS Weekly chart above, we have
gathered two important points that will help us
decide what to do on the daily time frame.

The first point is that the market approaches to an
important weekly resistance level that will represent a
hot point in the market.
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The second information is the rejection from this key
resistance level, as you can see the price was rejected
immediately when it approaches the level, this
indicates that there are sellers there and they are
willing to short the market.

What confirms our analysis is the formation of the
inside bar false breakout patterns that indicates a
reversal.

Now let’s switch to the daily time frame to see what
is going on in the market:
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On the daily chart, we have a clear pin bar candlestick
pattern that indicates a bullish signal.

if you focus just on one-time frame to make your
trading decision, You will buy the market, because
there is a clear pin bar signal.

But if you analyzed the weekly chart, you would know
that there is a very powerful key level that will stop
the market from going up.

So, it’s better to think of selling the market if there is
a clear signal rather than to buy it.
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Look at what happened next:
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As you can see, the top down analysis works, the pin
bar candlestick signal didn’t work, because the
weekly resistance level was a powerful turning point
that reversed the market direction.

If you want to trade price action based on one-time
frame, i highly recommend you to stop trading
because you will end up losing your entire trading
account, and you will never become a successful
trader.
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Trading counter trends is very profitable as well, but
without the top down analysis, you will put yourself
in troubles.

Let me give you another example to show how you
can trade counter trends using your price action
trading setups in combination with the top down
analysis concept.

Weekly
Chart
Proven Weekly Turning Point a”tiz:::a:fé:{?”'a:‘ing
-
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ll I ' Price At Major Resistance
+ -+ The price is now at a level where it is highly

How do we know?e

*' antficipated a reversal will occur.

Because it has been a proven major reversal
point in the market if we look to the left.

From here we only have clear option - look for
sell signals on our frading time frame...
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As you can see in the chart above, price are at a
weekly resistance level, buyers were rejected twice
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from this level which indicates that the market is at a
hot a point and it is likely to reverse.

What you can do as a price action trader is to switch
to the daily time frame to look for a selling
opportunity.

If you can find a price action setup near the weekly
resistance level on the daily time frame, this is going
to be a high probability setup to take into
consideration.

See the example below:
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The daily chart above confirms our weekly analysis, as
you can see; there is a clear bearish signal near the
weekly resistance level.

The pin bar was rejected from that level, and there is
also the formation of an inside bar false breakout.

This is a clear indication of a trend change. See what
happened next:
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The example above shows that counter trend works if

it is well mastered, it is a contrarian approach that
requires experience, so if you are a beginner, i highly
recommend you to stick with the trend, try to
practice as much as you can the top down analysis
concept with the trend, and when you master trading
with the trend, you can then move to trade high
probability counter trend setups.

There are many approaches used to time the market
turns and plan trades, the most of these approaches
lead to greater confusion and lack of confidence in the
results.
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Keeping the analysis simple is most often the best
way to go, and top down analysis is one of the easiest
approaches that i recommend to master if you want
to trade the right way.

What you have to do right now is to open your charts
and try to practice what you learnt in this chapter.

Try to identify the market trend using these
techniques. It will be little confusing at the
beginning, but with some screen time and practice,
you will find it easy to identify the market direction.

Trading strategies and tactics

In the last chapters you learnt three important
aspects of price action trading:

The first aspect is the market trends: you know
how to identify the market trend using multiple time
frames analysis. You know how to differentiate
between trending markets, and range bounds
markets. And you understand how each market

moves.
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The second aspect is the level: you learnt how to
draw support and resistance, and how to draw trend
lines, this skill will help you better enter the market
in the right time.

The third aspect is the signals: you have seen
different candlestick patterns, you understand the
psychology behind its formation, and the message
they send you.

These three aspects which are the trend, the level,
and the signal are what we will use in our trading
approach to make money trading any financial
market.

I mean that when you open a chart, you will try to
answer three important questions:

1-What the market is doing? Is it trending,
consolidating, or is it a choppy market?

If it is trending, you know how to identify if it is an
uptrend or a downtrend.

If it is a ranging market, you will see that it is trading
horizontally between two boundaries. And if it is a
choppy market, you close your chart and you stay
away.
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2-What are the most powerful levels in this market?

If the market is trending up or down, or it is ranging,
you will try to find the most important support and
resistance levels.

These levels are the best zones where you can buy
and sell the market. 3-What is the best signal to enter
the market?

The best signal to enter the market means the right
time to execute your trade.

And this is what you will learn in the next chapter.
The pin bar candlestick pattern strategy

The pin bar candlestick is one of the most famous
Japanese candlesticks; it is widely used by price action
traders to determine reversal points in the market.

In this section, you will learn in detail how to identify
potential pin bar signals, and the conditions needed
for high probability setups.

A pin bar is a chart candlestick, it is characterized by
a very long tail that shows rejection and indicates that
the market will move in the opposite direction.
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The area between the open and close is called the real
body, typically all pin bars have a very small real body
and a long shadow.

A Bullish pin bar is known for its lower wicks, and
the bearish one is characterized by long upper wicks,
the color of the candlestick is not quite important,
however, bullish candles with white real body are
more powerful than candles with a real black body.

On the other hand, a bearish pin bars with black real
bodies are more important than the ones with white
real bodies.

See how pin bars look like below:
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Long tai . /

How to identify pin bar candlestick setups?

To be honest, quality price action setups don’t exist in
the market, because you will see that sometimes you
can find a high probability

setup, you feel very excited about it and you take your
trade with confidence, but at the end, you will be
frustrated because the signal fails for unknown
reasons.

That happens a couple of times, because the market
doesn’t move due to pin bar formations, what moves
the market is the law of supply and demand.
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Let me give you an example, if you identify a quality
pin bar candle near a support key level in an uptrend
market, this is a powerful buying signal to take, you
shouldn’t ignore it, but if the amount of money that
buyers put in this trade is less than the amount of
money that sellers

risk in the same trade, the market will not go in your
predicted direction.

If the signal fails, it doesn’t mean that your analysis is
wrong, or pin bars don’t work, it is just because the
market didn’t validate your decision, therefore, you
accept your loss, and you look for another
opportunity.

You May ask yourself, why should we look for
quality pin bar setups if the market doesn’t
respect them???

As you know, trading is a game of probabilities, there
is no certainty, this is why you should evaluate your

pin bar setups from multiple angles, and the fact that
you are looking for quality setups means that you are
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trying to put the probabilities of success in your favor
which is the right mindset of successful traders.

To determine whether or not a pin bar is worth
trading, this price action signal should respect the
following criteria:

-The pin bar formed in bigger time frames such as the
4 hour or daily time frame should be taken into
consideration, because if you look at smaller time
frames, you can easily spot lot of pin bar signals,
these setups should be ignored, because smaller time
frames generate lot of false signals. See the
illustration below:
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-The pin bar formed in line with the direction of the
market is more powerful than the one which is
formed against the trend.

- If you can identify a clear trend that means that you
know who is in control of the market.

The formation of this candlestick pattern with the
trend makes it so effective. See the chart below:
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As you can see in the chart above, bullish pin bars
that were formed in line with the uptrend work, and
they should be taken into consideration.

But the bearish ones that were formed against the
trend should be ignored.
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-The anatomy of a pin bar is important as well, you
have to make sure that the candlestick is a pin bar by
looking at the distance between the real body and the
tail.

Pin bars with longer tails are more powerful.

The Psychology behind the pin bar candle
formation:

Pin bars are formed when prices are rejected, this
rejection doesn’t indicate a reversal signal, because
this price action setup can form everywhere in your
chart.

The most important areas to watch when trading pin
bars are major key levels such as: support and
resistance, supply and demand zones, and moving
averages.

The formation of this candlestick chart pattern in
these levels give a clear idea about what happens in
the market.

If the rejection was near a support level for example,
this is an obvious indication that the bulls are more
powerful, and they are willing to push the market to
go upward.
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See the chart below:
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If the formation of this candlestick occurs near a
resistance level, it indicates that the bears reject
prices, and prevent the bulls from breaking this level.
So, this means that sellers are willing to push the
market downward. See the chart below:
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If you understand the psychology behind this price
action pattern formation, you will be able to predict
what is likely to happen in the future, and you will
make good trades based on high probability pin bar
signals.

Trading the pin bar candlestick with the trend

If you are a beginner trader, i highly recommend you
to stick with the trend, because pin bars that occur in
trending markets offer good trading opportunities
with high risk/reward ratio.

When you master trading it with the rend, you can
then move to trade range-bounds markets or even
counter-trends.
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This strategy is simple, you start by identifying a clear
uptrend or downtrend, and you wait for a pin bar to
occur after a pullback to support or resistance level.

See the example below:
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The figure below shows how this price action signal
works if it is traded with the trend, as you can see,
the price was rejected from the resistance level which
indicates that the bears are still in charge of the
downtrend.
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The formation of the pin bar indicates the end of the
retracement move, and the beginning of the
impulsive move at the resistance level in line with the
downtrend.

This is a high-quality setup because all the following
criteria are respected:

1-The pin bar is well formed, and it is in line with the
direction of the market.

2-The rejection occurred in a major key level which
represents a hot point in the market (resistance
level).

3-The risk to reward ratio is good, and it is worth
trading.

Sometimes, even if the market is trending, we can’t
draw support and resistance levels, because prices
move in a certain way which we can’t spot static key
levels.

If you are in this situation, you can use the 21-moving
average which will act as a dynamic support in an
uptrend market and a dynamic resistance in a
downtrend market.
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See the illustration below:

FHE 0.57498 0,97456 0.97420 057476
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As you can see in the chart above, the market was
trending down, using the 21 moving averages helps
us to identify dynamic resistance levels, and high
probability pin bar setups. See another chart below:
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The 4-hour chart above illustrates how the 21-moving
average could help us find key points in the market.

When prices approach the moving average, the
buying pressure takes place in the market, and the
price goes up.

The pin bar signal is clear on the chart, because the
trend is bullish, the price action setup has a bullish
anatomy as well, and the rejection from the 21-
moving average is a confirmation signal to buy the
market.
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Trading tactics

When we identify the trend, (uptrend or downtrend)
and the level (support or resistance).

And we find a pin bar near these levels in line with
the direction of the trend. The second step is to know
how to enter the market based on this candlestick
pattern.

According to my experience, there are different entry
options when it comes to trading pin bars; it all
depends on the candle anatomy, the market
conditions, and your money management strategy.

1-The aggressive entry option: this method consists
of entering the market immediately after the pin bar
closes without waiting for a confirmation.

This strategy will help you catch the move from the
beginning, because sometimes the price goes higher
after the close of the pin bar, and if you are not in the
market, the trade will leave without you.

See the example below:
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The chart above shows how an aggressive entry could
help you to execute your trade in the right time
without being left by the market.

And as you see, we took this trade because we had
three important elements:

-The trend: The market was trending down, in this
case we look for selling opportunities.

The level: In this chart we had a support level that
becomes resistance. The signal: A clear pin bar was
formed after the retracement back to

the resistance level.

When you have these three elements in the market,
you just place your trade after the close of the pin bar,
and your stop loss above the long tail. your profit
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target will be the next support level in case of a
downtrend.

These three elements are quite enough for you to find
high probability entries in the market.

The conservative entry option: this strategy
consists of entering the market after 50% of the range
bar retracement.

This strategy sometimes will work and it gives you
more than 5:1 risk/reward ratio, and sometimes the
market will leave without you. See the illustration
below:
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The illustration above gives us an idea about the
power of conservative entries, as you can see, this
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entry method helps us decrease our risks and increase
our rewards.

The trade above has more than 5:1 risk/reward ratio.
One trade like this every month is quite enough to
generate a decent income. See another chart below:
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market sometimes doesn’t retrace to 50% of the
range bar, which will make you feel frustrated because
the market will move to the profit target without you.

There is no wrong or right entry option, the both
work great, but with screen time and experience, you
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will be able to decide whether to trade aggressively or
conservatively.

Trading pin bars with confluence

Confluence happens when many technical indicators

generate the same signal, this trading concept is used
by price action traders to filter their entry points and

spot high probability signals in the market.

It doesn’t matter if you are beginner or advanced
trader, trading with confluence is a must, because it
will help you focus on quality setups rather than
quantity, and it will enhance tremendously your
trading performance.

Confluence means combination or conjunction, it is a
situation in which two or more things join or come
together, for example, if we are looking for a pin bar
signal, we need to find other factors of confluence to
confirm our entry; we are not going to take any pin
bar that we find on our chart.

Factors of confluence:
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The trend: it is one of the most important factor of
confluence, this is the first thing that most successful
traders look for on their charts, you can’t trade any
setup without identifying if it is in line with the
direction of the market or not.

A bearish pin bar in a downtrend is more powerful
signal than the one in a range-bound market.

Support and resistance levels and supply and
demand areas: these major levels have a significant
importance in the market, because all big participants
watch these specific areas.

Moving averages: i personally use the 8 and 21
moving average, this technical trading tool acts as
dynamic support and resistance, and it is a very
important factor of confluence in trending markets.

Fibonacci retracement tool: I use the 61% and 50 %
Fibonacci retracement to find the most powerful
areas in the market.

Trend lines: drawing these lines on your charts give
us an idea about the market direction and help us
find the most important reversal points in the market.
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When you are analyzing your chart, you are not
obligated to find all these levels to determine whether
the trade is valid or not.

If you can find just one or two factors of confluence
that come up together with a good pin bar setup, this
is quite enough to make a profitable trade.

For example: an obvious pin bar signal near support
or resistance level in line with the direction of the
market.

See the illustration below:
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In the example above, we have a high probability
setup with four factors of confluence.
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1- The Trend: the market is trading up which means
that we have to follow the trend and look for a buying
opportunity.

2-The level: The support level is an important key
level in the market.as you can see, price broke out of
the resistance level that becomes support and pulled
back to it.

3-The signal: The formation of the bullish pin bar
after the retracement back to the resistance level that
becomes support.

4-Another signal: The rejection of the pin bar from
the support level, and the 21 moving average that
acted as a dynamic support level.

All these factors work together to give us powerful
trading signal to buy the market.

See another example:
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indicate a powerful trading signal, the first factor is
the bullish trend, and the second one is the resistance
level that becomes support.

The third one is the 21-moving average that acts as a
dynamic support level. and the last factor is the pin

bar formation near these levels in line with the
bullish trend.

If you adopt this trading concept, you will completely
change the way you perceive the market, and you will
start trading like a sniper by waiting for the best
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trading setups to come to you, instead of trying hard
to make trades happen.

Pin Bars trades examples

[ will give you some trading examples to help you
understand how to trade the pin bar candlestick
pattern with the trend. and how to use the confluence
concept to confirm your entries.

See the chart below:

This is the NZDUSD daily chart, as you can see the
market is trending down. this is the first information
that we gather from this chart.

After the breakout of the support level that becomes
resistance, the price retraced back to this level, and
formed a pin bar candlestick pattern.
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The formation of the pin bar near the resistance level
indicates that the retracement move is over, and the
beginning of an impulsive move is likely to happen.

When we put the 21 moving average and the
Fibonacci retracement on the chart, we see that the
pin bar is rejected from these levels which indicates
that this level is very important and sellers are willing
to push the market lower.

Here in this example we have solid reasons to sell the
market, the first reason is the downtrend.
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The second reason is the formation of the pin bar
near the resistance level which indicates the end of
the pullback and the beginning of a new move
downward.

The third reason is the rejection of the pin bar from
the resistance level, and from the 21-moving average,

The last reason is the pin bar rejection from the 50%
Fibonacci retracement level which is considered to be
one of the most powerful key levels in the market.

Look at the chart below to see what happened next:

v NZDUSD,Dally 0.72665 0.72696 0.71934 0.72061

I
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As you can see in the chart above, our analysis was
right, because it was based on solid reasons to enter
the market.

This is the method that i want you to learn to be able
to trade the market successfully. Look at another
chart below:

GOLD,H4 1336,89 1337.20 1335.04 1336.51

The chart above shows two important buying
opportunities.

The market was trending up, the formation of the
first pin bar after the retracement back to the support
level was a high probability entry.

What confirms our entry is the rejection from the 21-
moving average, and the 50% Fibonacci retracement.
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The same thing happens with the second pin bar that
allowed us to enter the market again and make more
profits.

Trading pin bars in range-bound markets

We can say that a market is ranging when prices don’t
make any higher high and higher low and start
trading horizontally between a definable level of
support and a definable level of resistance.

Once i see that the market changes its behavior, i
have to change my tactics and adopt a trading strategy
that fits this new market condition.

To confirm a ranging market, i have to look for at
least two touches of support level, and two touches of
resistance level, and once i have identified the range,
then it becomes very simple to trade it by going long
when prices reaches the support level and going short
when prices approach the resistance level.

See below an example of a range-bound market:

As you see, as prices approach the key support or
resistance level, we have an opportunity to buy or sell
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the market; we need just to wait for a clear price
action setup such as a pin bar candlestick.

Look at the illustration below:

v AUDNZD,Daily 1.09335 1.09503 1.08875 1.08958
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The illustration above shows us three trading

opportunities, let me explain you how you can trade
them successfully:

1-The first one is a pin bar rejected from the support
level, you can place a buy order after the pin bar
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closes, or you wait for the market to touches the 50%
of the pin bar range.

Your stop loss should be placed above the support
level, and your profit target must be placed near the
resistance level.

The risk reward of this trade is very attractive.

2-The second trading opportunity occurs near the
support level, you place a buy order after the close of
the pin bar, and your stop loss should be below the
support level. your profit target is the next resistance
level.

3-The third setup is an obvious buying opportunity;
as you can see the market was rejected from the
support level and formed a pin bar to inform us that
buyers are still there, and the market is likely to
bounce from the support level.

Trading from major key support and resistance levels
is the easiest way to make money trading range-
bounds markets, don’t never try to trade any setup if
it is not strongly rejected from these areas.

The second strategy is about trading in the direction
of the breakouts of major key levels or waiting for the
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prices to retrace back to the breakout point and then
you go long or you short the market.

See the example below:

v AUDNZD,H4 1.09010 1.09073 1.08875 1.09010
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The figure above illustrates a range-bound market,
the price broke out of the support level and retraces
back to the point of the breakout, and the formation
of an obvious pin bar indicates a high probability
signal to short the market.
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This is how professional traders trade ranging
markets based on this price action signal.

How to confirm pin bar signals using technical
indicators

Using technical indicators to confirm your entries will
increase your probability of the trade being profitable,
i’am not telling you that you have to focus on
indicators to generate signals, because this will never
work for you, but if you can combine your price
action strategies with the right indicators, you will be
able to filter your signals and trade the best setups.

One of the best indicators that i use to confirm my
entries when i examine a range-bound market is the
Bollinger bands indicator.

This technical trading tool was developed by John
Bollinger to measure a market’s volatility.

The strategy is very simple, we will combine
horizontal support and resistance with the upper and
lower Bollinger bands false breakout, if prices are
rejected from major key levels and from the bands,
this is a confirmation that the market will bounce
from these levels.
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See an example below:

If you look at the chart above, you will notice how the
Bollinger bands act as a dynamic support and
resistance, when the market approaches the upper or
the lower bands, prices bounce strongly.

So if we see that a pin bar is rejected from a
horizontal key level and from bands, this is a clear
confirmation to buy or sell the market.

This confirmation strategy is very simple, and it will
help you decide whether to take a trade or ignore it,
because trading is all about emotions, and
sometimes, you will spot a nice pin bar signal in a
range bound market, but you will find it difficult to
make a decision.
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What you have to do in this case is simple, just put
your Bollinger bands on your chart, and if you see
that the signal is rejected from horizontal levels and
from the bands, don’t over thinking about what you
should do next.

Just execute your trade, place your stop loss and
profit target then stay away and let the market do the
work for you.

See another illustration below:

The daily chart above shows us how this indicator
could help us execute our trades with confidence; the
false breakout of the resistance level that was made
by the pin bar was a powerful signal to short the
market. The trade was confirmed by the false
breakout of the upper band as well.
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Remember that this technical indicator is used just as
a confirmation tool in range-bound markets, don’t
use it to generate signals, use it always in
combination with horizontal key levels, and you will
see how this strategy will affect positively your
trading account.

In conclusion, i recommend you to practice these
strategies as much as you can before you open and
fund your trading account.

The engulfing bar candlestick pattern

The engulfing bar pattern is one of the most powerful
and profitable price action patterns, knowing how to
use it properly as an entry signal will tremendously
improve your trading profitability.

In this section you will learn how to use the engulfing
bar pattern profitably, it doesn’t matter if you are
beginner or advanced trader, if you are looking for
seriously a better trading strategy more than what
you have been using. You have come to the right
place.

What is an engulfing bar pattern?
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This reversal candlestick pattern consists of two
opposite colored bodies in which the second body
engulfs or covers entirely the first one:

A bullish engulfing pattern forms at the end of a
downtrend, it provides a clear signal that the buying
pressure has overwhelmed the selling pressure.
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In other words, the buyers are now involved.

A bearish engulfing pattern occurs at the end of an
uptrend, it is a top trend reversal indicator, it shows
that the bulls are no more in control of the market,
and the price trend is likely to reverse.

See the illustrations below:
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J] bullish engulfing bar H ‘ m T . m

;ﬂ“?l

#
I¢T'H

PAGE 148 OF 226



bearish engulfing bar

W*m 1,

According to Steve Nison, the father of modern
candlestick charting, this candle must meet three
important criteria to be considered as a reversal
pattern:

1-The market is in a clearly definable uptrend or
downtrend

2-The engulfing candle comprises of two candlesticks,
and the first body is entirely engulfed by the second
one.
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3- The second real body is the opposite of the first
real body.

How to trade the engulfing bar price action
signals?

To trade profitably this chart candlestick pattern, you
need to respect three important elements:

1-The trend:

If you look at any chart, you will notice that there are
times where the market is moving clearly in one
direction, and times where it is moving sideways.

To be honest, trading the engulfing bar pattern with
the trend is the easiest way to make money in the
market.

You don’t need to be highly knowledgeable about
technical analysis to determine wither the market is
trending or not.

Make it stupid simple, if the market is making series
of higher highs and higher lows it is about an uptrend
market, and if it is making series of lower highs and
lower lows it is simply about a downtrend market.
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The illustration above shows a clear uptrend, you
don’t need to use an indicator to determine whether
the market is trending or not, just look
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at your chart, and try to apply the concept of higher
highs and higher lows and vice versa.

When you are analyzing your charts, bear in mind
that the markets move in trends, and trading with the
trend is the most important element in your technical

PAGE 151 OF 226



analysis, there’s no more important than the trend,
don’t never try to fight it, or to control it, otherwise
you will pay expensively for trying.

You can’t make money under any market conditions
no matter how powerful is you're trading system, you
have to be patient enough, and let the market tell you
which direction is going to take.

Successful traders say, the trend is your friend, and if
you want to master trading the engulfing bar pattern,
your first rule is to follow the market direction, in
other words, the trend should be your best friend.

2-The level:

When you find a clearly definable uptrend or
downtrend, the next step is to identify the most
important levels in the market. i mean the most
powerful support and resistance.

If prices test a support level and stop, this is an
indication that buyers are there, this area is watched
by all participants in the market, because it represents
a great buying opportunity.
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Conversely, if prices test a resistance level and stop in
an uptrend, this is a clear signal that selling strength
is in the market.

The example below shows how the market
participants interact with support and resistance
levels:

reslstanoe level ,

w' W “i” ”ﬂ M’M! W
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These levels take different forms such as: trend lines,
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support level

channels, flags, triangles... and your ability to identify
them in your chart will help you find better price
levels in the market.

In trending markets, when prices pass through
resistance level, that resistance could become
support; see the illustration below to understand how
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to trade the engulfing bar pattern with support and
resistance in a bullish or a bearish trend:

v EURUSD,Daify 1.19391 1.20039 1.19369 1.19649

resistance becomes
support

T
HHHTLHOD?U ‘? |”U'+m engulfing bar
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23202007 313202007 9 Feb2007 15 Feb2007 28 Feb2007 9 Mar2007 19 Mar2007 28 Mar2007 6 Apr2007 16 Apr2007 25 Apr 2007

There are other technical tools that can help us find
the best levels in the market such as: supply and
demand areas, moving averages, and Fibonacci
retracement ratios.

3-The signal:

The signal here is an engulfing bar pattern; you can
apply the same rules when trading the inside bar
candlestick pattern
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Your ability to identify an engulfing candlestick at a
key level in a clear uptrend or downtrend will greatly
enhance the probabilities of making a wining trade.

See another example below:

v AUDNZD,H4 1.10520 1.11128 1,10453 1.11065
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Trading the engulfing bar with moving averages

Trading the engulfing bar pattern with moving
averages provide a very profitable trading strategy,
however, the lack of knowledge about using the
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moving average can damage dramatically your trading
account.

Traders use moving averages in different ways:

-As a trend following tool to identify the direction of
the trend, so they buy the market when prices are
above 200 simple moving average. And they sell the
market when it is below the 200 simple moving
average

-To determine whether the market is overbought or
oversold we just watch how prices interact with the
moving averages, for example, in an uptrend, if prices
move far from the moving averages, this is an
indication that the market is overbought.

-To predict the trend, change by using the crossover
strategy, if the moving average crosses over another, it
is a signal of a trend reversal.

As any trading system, the moving averages have
disadvantages; this is why you have to know how to
use it successfully under the right market conditions.

This trading technical tool doesn’t apply to all
markets, don’t never try to use it in range bound or
untradeable markets.
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Because you will get lot of false signals, and you will
definitively blow up your trading account.

To the best of my knowledge, using the moving
average as a dynamic support and resistance in
trending markets, in combination with an engulfing
bar pattern signal is the perfect way to make money
in the market.

The strategy is very simple, we will use the 21 and
the 8-simple moving averages in the daily and 4-hour
time frames, we will define a clear

bullish or bearish market and we simply buy when
price pullbacks to the moving average and an
engulfing bar pattern forms.

See the illustration below:

Conversely, if the moving average is trending down, it
shows that the market is in a downtrend, we sell
when price retrace to the moving average.

The screenshot below shows how prices interact with
the moving average as dynamic resistance level, and
how the engulfing bar pattern represented a high
probability setup.
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How to trade the engulfing bar with Fibonacci
retracement

Traders use Fibonacci retracement in different ways,
however, the most important Fibonacci retracement
levels are the 50% and the 61% Fibonacci
retracements, knowing how to use this tool in
conjunction with Japanese candlestick will definitively
maximize your profit potential.
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According to chart technicians, the most major moves
retrace around 50 % or 61 % Fibonacci retracement,
this knowledge will provide you with the ability to
predict with high accuracy the next major move in a
trending market.

The strategy is very simple, you define a clear uptrend
or downtrend, and then, you define major corrective
levels by using Fibonacci retracement tool, if you see
an engulfing bar pattern matches up with 50% or 61
% levels, it is a powerful price action trading signal
like we see in the chart below:

w #C-COFFEE,H4 129.10 130.30 128.85 129.65

10
é W,ﬂ
e,
roolmncobocomos(‘-ulmn gotol™ ﬁ%tal] I
uﬁ?‘h0+¢+uT b “JPI Hﬁ/mulﬂngblr
AAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAA ID%D'I”'I?W
Lﬁ*‘ uﬁnhﬁiﬂé’ i TQ ll ‘W 50% and 61 %nb:m
"l M

PAGE 160 OF 226



In the example above, the engulfing bar price action
signal matches up with the 50 % and 61 % Fibonacci
retracement level, the resistance level that becomes
support is another confirmation to take this high
probability setup.

This trading strategy is very powerful, here is another
example below that illustrates the power of 50% and
61 % Fibonacci retracement:

Trading the market from 50% and 61% Fibonacci
levels means you are trading from better price levels,
as a result, you will put as many probabilities in your
favor as possible, and that will allow you to become
one of the most successful traders.

v GEPUSD,Dady 1.30861 131437 1 30838 131443
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Trading the engulfing bar with trendlines

Trend lines give traders an idea about the psychology
of the market, especially, the psychology between
buyers and sellers,moreover, it allows professional
traders to determine whether the market is
pessimistic or optimistic.

This technical trading tool is used in different ways,
either as support and resistance by drawing them
horizontally, or to identify price and time by drawing
trend lines vertically. There is no wrong way in using
trend lines.

In trending markets, we use simply trend lines to
highlight a trend by connecting swing highs or swing
lows in price; this way helps us find high probability
entry setups in line with the general trend of the
market.

See the illustration below:
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v GBPUSD,H4 1.31391 1.31588 131226 1.31555
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By connecting the extreme highs, we had a trend line
that acted as a resistance level and the formation of
the engulfing bar pattern shows a good selling
opportunity.

If you used just horizontal support and resistance
levels, you will miss this profitable trade.

Learning about how to draw trend lines is never a bad
idea, because it is the simplest analytic tool that you
can use to analyze financial markets, it works in all
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markets, whether it’s forex, commodities, futures, or
options.
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The chart above shows a bullish trend, the trend line
acts as a support level, the price action signal that
occurred created a great buying opportunity.

How to trade the engulfing bar in sideways
markets?
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One of the most difficult markets to predict can be
the sideways and ranging markets, i always
recommend traders to focus on trading trending
markets, but the problem is that the markets spend
more than 70 % of their time in ranging motion.

If you focus just on trending markets, you will
probably leave lot of money on the table, this is the
reason why learning how to approach range bound
market is a must if you want to make decent living
trading financial markets.

What is a range-bound market?

When the market stop making higher highs and
higher lows in case of an uptrend or lower highs and
lower lows in case of a downtrend, the price starts
acting between specific high price and low price.

This is a clear signal that the market is ranging and
no longer trending. See the illustration below:

As you see in the example above, the market is
trendless, it is trading between horizontal support
and resistance, and you can’t apply the same
techniques that you use in trending market to trade
engulfing bar patterns in range bound markets.
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Let me give you an example, when you are driving
your car, you don’t always drive the same way, if you
are driving downtown, you try to drive slowly,
because you know that driving fast can put your life
or other’s life in danger

But when you are driving in a highway, you’re driving
style changes completely, because you know that you
can drive fast. So, you always try to adapt your
driving style to the appropriate situation.

You have to do the same thing when you are trading
the engulfing bar pattern, because all price action
strategies we discussed before will not work in range
bound markets, and you have to use the right
techniques that fit these market conditions.

Before talking about the right way to trade trendless
markets, you have to be selective about trading range
bound markets to protect your trading account,
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because not all sideways markets are worth trading.
You have to know how to differentiate between
sideways and choppy markets.

See the illustration below about choppy markets:

USDCHF,H4 0.50208 0.90249 0.90176 0.90189
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As it is illustrated above, the market trades in a crazy
way, we can’t identify major support levels and
resistance. You have to stay away from these types of
markets, otherwise, you will definitively damage your
trading account.

Trading the engulfing bar candle in range bound
market is very simple, the first strategy is going to be
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about trading this price action pattern from major

support and resistance levels like we see below:
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The second strategy is to trade the breakout of the

1307

range or to wait for the pullback. See the illustration

below :

The third strategy is to trade the false breakout of the

major support or resistance level.
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False breakouts are one of the most powerful price
action strategies, it occurs in all types of markets, and
if you know how to use it in combination with the
engulfing bar pattern in a major support level or
resistance, you will make money in the market,
because you will buy intelligently the bottoms and
sell the tops.

See the illustration below:
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Trading the engulfing bar with supply and
demand zones?

Supply and demand areas are more powerful than
support and resistance, it is the place where banks
and institutions are buying and selling in the market,
if you can identify these turning points, you will make
a difference in your trading account.

To trade the engulfing bar pattern successfully with
supply and demand areas, you have to be able to
identify quality supply and demand levels on a chart,
according to my experience; there are three factors
that define quality supply and demand areas:

1 - The strength of the move:
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Pay more attention to the way the price leaves the
zone, if the market leaves the area quickly, this is an
indication that banks and institutions are there.

2 - Good profit zone:

You have to make sure that the level provides a good
risk/reward.

3-Bigger time frames:

The daily and 4-hour supply and demand areas are
the most powerful zones in the market.

The chart below shows a quality supply area, as you
can see the move was very strong, and that indicates
that banks and institutions were there.

The formation of an engulfing bar was a clear signal
that the bears are still willing to sell from the same
price level.
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See another example of these areas:

I think that it’s not complicated to identify these
zones, because they are characterized by strong
moves. The secret behind supply and demand areas is
that big players put their pending orders there, when
the market approaches these zones, we see a crazy
move from these levels.
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If you can combine trading supply and demand areas
with the engulfing bar price action signal, you will
increase your chances to make money as a trader.

Money management trading rules

So far you have learnt how to identify high
probability setups in the market; this doesn’t mean
that all engulfing bar patterns are worth trading.
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Price action signals with low risk /reward ratios
should be ignored.

Once the criteria for a high probability setup are in
place, there is no more analysis to be made, just make
sure your trade has a potential of 2:1 risk to reward
ratio.

[ mean that the amount of money you will win has to
be twice the amount of money you will risk or more.

See an example below:

USDIPY,Dady 108,384 108,479 107,312 107.764

PAGE 174 OF 226



As you can see all the conditions were in place to take
a buying order, the market was ranging, as we
discussed before, major demand and supply zones are
the best price levels in sideways markets.

The formation of an engulfing bar in the demand area
is a good trading opportunity, but you have to look at
the risk /reward to make sure that the trade respects
your money management’s rules.

This trade has 3:1 risk to reward which increases your
chances to be winner in the long term, because if you
risk 200 dollars in this trade, you are likely to win
600 dollars. It is very important to calculate your risk
to reward ratio before taking any single trade.

Case study

Imagine you take 10 trades with 3:1 risk /reward on
each single trade, I mean when you win you get 600
dollars, and when the market goes against you, you

lose 200 dollars.

Let’s suppose you lost 7 trades and you won just 3
trades. Let’s do the math to know if you are winner or
loser.
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Seven losing trades will cost you 1400 dollars, and 3
wining trades will make you 1800 dollars.

As you see you lost seven trades, but you are still
making money. This is the magic of money
management.

The entry and exit strategy

Don’t try to be smarter than the rest of traders, keep
it simple, you know what you are looking for, when
you identify an engulfing bar pattern, and you think
all conditions are in place to execute your trade. Take
an order immediately after the price action signal
forms, put your stop loss below the candlestick
pattern, and look at simply the chart to find the next
support or resistance level, this is going to be your
profit target.

See the illustration below:
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When you set your protective stop and your target,
don’t never look back, let the market tell you if you
are wrong or right. This will help you trade
successfully out of your emotions.

If the market goes against you, you will not feel good,
it’s normal, losing money can be emotionally painful,
it is our human nature, nobody wants to lose,
especially when it is about money, in the trading
environment, you have to think differently, and accept
the fact that losing is a part of the game.

Studies have shown that successful traders don’t risk
more than 2% of their equity on each single trade.

If you are beginner, don’t risk more than 1%. Don’t
risk money you can’t afford on a single trade even if
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the engulfing bar pattern you identify indicates a high
probability signal.

No matter how smart you are, you have to think
always in term of probabilities, bear in mind that you
can experience series of losing trades, and if you risk
too much money, you will not survive longer.

The inside bar candlestick pattern

The inside bar candlestick pattern is one of the most
powerful chart setup that professional traders look
out; however, most traders fail to trade it successfully.

Lack of skills and knowledge and poor education are
the major reasons why most price action traders don’t
make money trading this Japanese candlestick.

What is an inside bar candlestick pattern?

An inside bar is two candlesticks, the first one is
called the mother candle, it is big and large, and the
second one is smaller and it is located inside of the
mother bar.
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Inside bar at the bottom
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inside bar at the top

inside candle
mother candile
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The illustration above shows inside bars at tops and
at bottoms, as you can see, the second small bar is
completely contained by the first one
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which is the opposite of

the engulfing bar pattern

The inside bar is seen as a reversal pattern, because it
indicates that the market trend is likely to change
especially when it is located at tops or bottoms.

It is also considered as a continuation signal in strong
trending markets.

According to Thomas Bulkowski, a successful
investor, and trader with over thirty years of market
experience:

A bearish inside bar pattern in a bull market can
indicates a bearish reversal in about 65% of the time.
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And in a bull market, it represents a bullish
continuation signal in about 52% of the time.

And a bullish abandoned baby as he call it, is
considered a bullish reversal pattern 70% of the time
in bull markets, and 55% in bear markets

The psychology behind the pattern formation

The inside bar formation indicates a period of
consolidation, in case of a bullish trend, it reflects
that the bulls are not buying any further on the
second day, it is represented by a small black candle
on the second day, after a strong uptrend.

And in case of a bearish trend, it means that sellers
are not in control of the market any more, it is
reflected by a small white candle after a strong
downtrend.

Your understanding of the psychology behind this
pattern will help you better identify major turning
points in the market, and time correctly your entry
and exit.

How to trade the inside bar candlestick patterns?
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The inside bar can be traded successfully in trending
markets particularly if the market is moving strongly.

Because the formation of this price pattern provides
you with a great opportunity to join the big move.

This strategy is very simple, you have to identify a
strong trend, and wait for the formation of an inside
bar pattern in line with the direction of the market.

The formation of this pattern indicates that the
market pauses before making its next move; this will
allow you to enter the market in the right time and
make big profits.

See the illustration below to learn more:
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As it is illustrated above, the market is trending
down; the formation of inside bar patterns gave us
three opportunities to join the trend.

If you are used to our trading approach, you will only
look for selling opportunities, this way, you are not
fighting big institutions and central banks, you are
just trading in the direction that is favored by the

market.

You can place a sell order after the breakout of the
pattern as it is mentioned in the chart above, and
your stop loss order should be placed above the
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mother candle. Your profit target is the next support
level.

See another example below:
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From the above chart, we can see how this price
action setup work significantly as a continuation
pattern, to be honest, you are not going to take all
these signals into considerations.

You have to look for significant patterns that form in
specific areas in the market such as support and
resistance, Fibonacci retracement levels, moving
averages, or pivot points.

PAGE 185 OF 226



Don’t worry about that, because we will learn about
the important trading tools that we will need to use
in combination with inside bar setups to make the
best trading decisions

How to trade the inside bar breakout with
support and resistance

Technical analysis can be very complicated if you
don’t focus on the most important basics, such as
support and resistance levels.

These areas represent a psychological level where the
game is played between buyers and sellers, let me
give you an example:

If sellers overcome buyers they will push the price
below the support level. Some buyers will feel afraid
to lose money, because they see that the support level
is broken .so, they will get out, and sell the market
again to cover their loss.

Other participants will notice that sellers are in
control of the market, they will decide to sell the
market and help the bears push the price to go down.

As a trader, if you have enough knowledge about
support and resistance levels, when you open your
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chart, you will notice that the support level is broken,
and the bears are in control of the market, this is a
good selling opportunity right? But the question is,
what is the right time to enter the market?

The inside bar pattern is one of the most reliable
price action signal that will give you the right time to
enter the market and make big profits.

Once you understand how to use it in combination
with these levels, you will get clearly what the market
is telling you, and you will make good trading
decisions.

See the chart below:
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The illustration below shows how sellers broke the
support level, the formation of the inside bar pattern
after the breakout of this level signals indecision in
the market.

Right now, no one knows if the support level is really
broken, if you sell at market immediately after the
breakout of this level, you are making an aggressive
entry, which is little tricky and dangerous, because
the breakout is not confirmed.

But if you are used with trading inside bars and you
understand the psychology behind their formations,
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you will know that the safest entry should be after
the breakout of this pattern.

The breakout of this candlestick pattern is a clear
confirmation that the market is not still in an
indecision period, and sellers are obviously in control
of the market. See another example.
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The chart above shows how the market participants
interact with these levels, and how the resistance
level acts as barrier.

The market has had difficulty rising above; this
horizontal level prevents buyers twice from rising any
further. But in the third attempt, buyers broke
through the resistance level.
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What is interesting is what happened after the
breakout, look at the chart again, you will notice that
there is a clear inside bar pattern formed over there.

The formation of this price action pattern indicates
that the breakout is not yet confirmed, remember, an
inside bar formation means indecision and hesitation.
So, you have to be careful, and bear in mind that a
false breakout scenario is possible.

What will make a difference between you and other
traders is your deep understanding of how this
pattern works, in this chart above, you will know that
the best time to place a buy order should be after the
breakout of the inside bar pattern not after the
breakout of the horizontal level.

Tips on trading the inside bar price action setups
1-Trade the bigger time frames

I’'m not against trading lower time frames, you can
trade this setup on 5 minutes time frame using other
technical indicators to filter your signals and take just
high probability setups.

But you have to be an experienced trader, if you are
beginner
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i recommend you to stick with trading this signal in
bigger time frames such the daily and the 4-hour time
frame.

Trading this setup on lower time frame will increase
your chance to overtrade the market and take low
probability price action signals. And this is the
quickest way to blow up your trading account.

If you focus just on bigger time frames, this will allow
you to set and forget your trade instead of being
emotionally controlled by the market.

2- Trade the dominant trend

You should start trading inside bars in line with the
direction of the market, especially in a strong bullish
or bearish trend, but don’t never try to trade it
against the trend if you are a newbie.

When you feel like you master trading this pattern
with the trend, you can move to trade range bound
markets, and counter trends.

3- Trade only from key levels

Remember that not all inside bars are worth your
hard-earned money; there are specific locations where
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this setup works great, so make sure that your signal
is located in a key level in the market.

4- Find different factors of confluence

Trading with confluence means combining different
signals to make the best trading decision.

To trade using this concept you need to look for a
point in the market where two or more levels are
coming together and wait for an obvious signal to
form.

This trading method will give you confidence in your
trading approach and it will allow you to avoid over-
trading.

How to trade the false breakout of the inside bar
candlestick pattern?

Have you ever placed an order with confidence
thinking that the market is going to go up, but price
hints your stop loss before it starts turning out to
your predicted direction?? I have been a victim of
stop hunting, and i was very disappointed, but that
happens several times in the market.
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Banks and financial institutions know how we trade
the market, they know how we think, and where we
put our stop losses and profit targets, this is the
reason why they could easily take money from us.

One of the most famous strategies that big players
use to take money from novice traders is called stop
loss hunting strategy.

This strategy consists of driving prices to a certain
level where there are massive stop loss orders, and
the purpose is to create liquidity, because without

liquidity, the market will not move.

Once stop losses are hunt, the market goes strongly
in the predicted direction.

The interaction between big participants and novice
traders create repetitive patterns in the market, one of
the most important candlestick pattern that

illustrates how big financial institutions manipulate
the market is the inside bar false breakout pattern.

Your understanding of this repetitive setup and your
ability to detect it on your charts will help you better
exploit it to make money instead of being a victim of
market makers and banks manipulations.
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This price action signal is formed when price breaks
out from the inside bar pattern and then quickly
reverses to close within the range of the mother bar.

See the illustration below:
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inside bar false breakout
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As you can see, there are two types of this price
action pattern:

A bullish inside bar false breakout that forms when
the market is trending down and it is also considered
as a bullish reversal signal when it is formed near a
key support or resistance level.

A bearish inside bar false breakout that occurs in a
bullish trend and it is seen as a bearish reversal
pattern when it is found near an important level in
the market.
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This setup can be considered as a continuation
pattern if it is traded with the trend.

Inside Bars false breakouts trading examples

In my own experience, the most important levels that
traders should look for to trade this signal are the
following:

-Support and resistance levels, and supply and
demand areas

-Fibonacci retracement levels, particularly, the 50%
and 61% retracement levels.

-21 moving averages and trend lines in trending
markets -Horizontal levels in range-bound markets

Here is an example of how to trade inside bar false
breakout in a trending market:

As you see in the chart above, the market was
trending down, that indicates that sellers are in
control of the market, so if you decide to
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sell the market near the resistance level, all
probabilities will be in your favor.

But the question is when to enter the market? And
where to put my stop loss?

If you enter the market aggressively before the
breakout of the mother candle, and you put your stop
loss above it, the market will take your stop loss and
go in the predicted direction.

See the illustration below:
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As illustrated above, big players hunt novice traders
stops before pushing the market to go down, if your
stop loss was near the resistance level, you would be
out as well, if you don’t understand the reason whyj, it
is simply because you were a victim of big players
hunting stop strategy.
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If you are familiar with trading the inside bar false
breakout, you will understand what happened in the
market, and you will simply take advantage of this
manipulation instead of being trapped by the market.
See the example below:
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As it is illustrated above, the inside bar false breakout
gave us a good selling opportunity.

If you are able to identify this setup, and you
understand the psychology behind it, there should be
no reason not to get into the position.

Trading inside bar false breakouts with Fibonacci
retracements

I don’t really know if you are familiar with this
technical trading tool, however, I will try to show you
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how to use it in a simple and efficient way in
combination with the inside bar false breakout.

What you have to know is that in an uptrend or a
downtrend, the market creates impulsive moves and
pullbacks.

The Fibonacci retracement helps us highlight the
most important pullbacks levels in the market.

The best Fibonacci retracement levels that i
personally use are the 50% and 61% levels, according
to my experience these levels are the most important
areas that experienced trader watch in their charts.

Our strategy is simple, we select the technical tool on
our chart, and if the market moves strongly, we wait
for retracements, if the pullback reaches 50% or 61 %
levels, we need just a price action signal to confirm
our entry. See the example below:
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By adding this technical trading tool to your strategy,
you will be able to identify potential trade set-ups in
the market, if you analyzed the chart above without
using it, you wouldn’t know the reason why the
market dropped after the pullback.
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Fibonacci tool can be used to trade the pin bar, the
inside bar and the engulfing bar setup as it was
discussed in pervious sections.

The trade above is very profitable because there are
lots of factors of confluence that encourage us to
place a sell order.

The first reason is the trend, it is obviously down, the
second reason is the key Fibonacci ratios that
represent a resistance level, and the third one is the
inside bar false breakout.

One signal is not quite enough to make a good
trading decision, you have to look for multiple
triggers that support your analysis, this way, you will
put the odds of success in your favor.

Look at another potential trade below:
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inside bar
false breakout

As you can see, the price moved higher, pulled back
to reach our key ratios, and then continue higher. The
formation of the inside bar false breakout in this area
indicates that the pullback has finished and another
strong move will take place.

Understanding the market structure is very important
to know how to use this strategy in your advantage, if
the market is trending, you can trade the inside bar
false breakout as we discussed before.
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But if the market is ranging, you have to change your
tactic. See the illustration below:

In the chart above, the market is trading between
horizontal support and resistance levels, as you see if
you had entered as soon as the
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market breaks out from the inside bar and the
resistance level, you will be caught in a false
breakout.
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The false breakout has formed because amateurs tried
to predict the breakout of the inside bar and the
horizontal level early to pick the top, but the market
fake them out and formed a bull trap.

If you find this pattern in your chart, and you
understand that buyers were trapped by sellers, take
this trade without hesitation, because it is very
profitable and it has a good risk/reward.

You place a selling order after the close of the break
bar, and you set your stop loss above it, your profit
target is the next support level.

This strategy is not complicated, but it requires time
and practice to master it, bear in mind that a false
breakout doesn’t happen every time, and not all false
breakouts are worth trading.

The benefits of trading the false breakout of the
inside bar candlestick pattern:

If you master trading this pattern, this will allow to
stay away from trapped traders and enter the market
when novice traders have to get out with a loss.

This strategy is not a holy grail, you have to be
prepared to accept some losing trades, but what is
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interesting about it, is that the risk reward of this
signal has a great potential, because when big
participants surprises amateurs and take their money,
the market moves very strongly, and if you can
analyze correctly what happened, you will enter in the
right time and make big profits. Imagine risking say
50 points for 400 points profits.

Using this price action strategy will help you predict
proper turning points in the market in advance and
understand how banks and financial institutions trade
the market.

Trades Examples

In this section, i will show you different trades
examples to help you understand how to trade the
market using all the strategies discussed in the
previous sections. See the first example below:
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As you can see in the chart above, the market is
trending down, so as a price action trader, i will try to
follow the trend and look for powerful signals at the
most powerful key levels.

The first signal we got is a pin bar that was rejected
from a support level that becomes resistance.

The second factor that support our decision to sell
the market is the rejection of the pin from the 50%
Fibonacci retracement.

The third factor that encourages us to take this signal
is the rejection of the pin bar from the 21 moving
average that was acting as a dynamic resistance level.
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The second signal was an engulfing bar candlestick
pattern, as you can see in the chart, this candlestick
pattern was formed at a resistance level in line with
the direction of the market.

This is how you can trade trending markets using our
price action signals. It’s simple just identify the trend,
and the key levels, it can be a support or resistance
level, a 21 moving averages, or 50% and 61%
Fibonacci retracement.

Wait for a pin bar, an engulfing bar, an inside bar, or
an inside bar false breakout to form near these levels
in line with the direction of the market, and then
execute your trade. It’s not complicated.

See another example below:
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As you can see in the chart above the market is
trading horizontally between the support and the
resistance level.

This market is completely different from trending
markets, and the strategy to trade it must different as
well.

In ranging markets, we trade from the boundaries, i
mean from support and resistance levels, don’t never
try to trade inside the range.

In the chart above, we had two powerful signals, the
first signal was a pin bar that was strongly rejected
from the resistance level, and the second signal was
an inside bar formed near the support level.

See another chart below:
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As you can see in the chart above, there are three
powerful pin bar signals. When the market
approaches the 21 moving average that acts as a
resistance level, sellers reject buyers, and form a pin
bar that gives us a good entry point.

Money management strategies

Now you have the strategies, you know how to
analyze the market, you know when to buy, when to
sell, and when to exit, you know also when to stay
away from the market.

This is important for you as a trader to know, but you
are still missing the key to the castle. The money
management plan.

The most important thing that traders don’t talk
about is the money management. This is what makes
a difference between successful traders and losers.
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If you trade without a money management plan, you
are just wasting your time and money. Because
nothing is going to work for you, even if you have the
most powerful trading system in the world.

Most traders focus on how to enter the market, they
spend months and years looking for the right system.
1 don’t want you to think like them, you should think
differently if you want to become a successful trader.

Money management: Position sizing

One of the most important component of money
management is position sizing, what i mean by
position sizing is the number of lots you are risking
per trade.

All forex brokers now offer mini lots as the default
position size. The smallest value for a mini lot is
approximately 1$.

There are forex brokers that offer 10 cents for a mini
lot which represent an opportunity for traders who
don’t have bigger accounts, they can begin with 250%,
and they still have chance to grow it.

When it comes to position sizing, you should think in
terms of dollars instead of pips. Let’s say you are
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trading 3 mini lots of CAD/USA, this means you
bought or sold 30.000 worth of us dollars.

If the market moves in your favor, you will win an
amount of money equal to 3% per pip. If you make 20
pips, you would have profited 60$.

Let’s break it down, 1standard lot is worth about 10$
per pip. And 1mini lot is worth about 1$ per pip, and
1 micro lot is equal to 10 cents.

If you open a mini trading account, you should think
in term of the dollars risked instead of pips.

Let’s say you put 50 pips stop loss and 100 pips as a
profit target. This means that if the market hits your
stop loss you will lose 50 pips which is 50$, and if the
market hit the profit target, you will win 100$.

The size of your position depends on whether you
have a standard or a mini account, and how many lots
you are trading. This information is important to you
because this will help you know how much money
you risk on each trade.

The risk to reward ratio
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The risk to reward ratio concept is what will make
you a winner in the long run. Before you enter any
trade, you have to know how much money you will
win if the market goes in your favor, and how much
money you will lose if the market goes against you.

Don’t never enter a trade in which the profit is less
than the amount of money you risked.

If you will risk 100$ for example, your profit target
should be at least 200$, this is a risk to reward ratio
of 1:2.

Let’s suppose that you took 10 trades with 1:2 risks
to reward ratio. In every trade you risk 100$.

You won 5trades, and you lost 5 trades. So you will
lose 500%.but you will win 1000$.so the benefits is
500%.

This is the power of the risk to reward ratio, you
shouldn’t think that you have to win all your trades
to become a successful trader. If you can take the
advantage of the risk to reward ratio, you will always
be profitable.
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The importance of a Stop loss

All good methodologies use stops. A protective stop
loss is an order to exit a long or short position when
prices move against you to specified price.

The stop loss insures against a usually large loss and
has to be used in one way or another.

An initial stop loss can be placed with your order on
the trading platform; the trade will be closed,
automatically when if the stop loss is hit.

This type of stop loss will allow you to execute your
trade and go spend time with your family or friends,
this will help you to trade out of your emotion,
because you know how much money you will lose if
the market didn’t go in your direction.

Lot of traders use mental stops, when they enter a
trade, they don’t place a stop loss, because they think
that the broker will hit their stop loss which is not

true.

The reason behind using mental stop is the human
psychology, humans hate to lose money. And if you
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don’t accept losing money as a part of the game, you
will never make money in the market.

Don’t never think of using mental stops, because you
can’t control the market, you can’t be sure that the
market will do this or that.

Before you enter a trade, calculate how much you may
win, and how much you may lose. Place your stop
loss order. And your profit target. And forget about
your trade.

Don’t ever risk money that you can’t afford to
lose

I got lot of questions from traders asking me about
how much money they need to start trading. First of
all, you have to take trading as a business. You can
make money in this business and you can lose it as
well.

The amount of money that you need to start trading
depends on the amount of money that you can afford
to lose. Don’t ever borrow money or risk big amounts
of money that you can’t afford to lose.
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Because trading is all about emotions, if you trade
and you are afraid to lose your trading account, you
will fail in this business. Because you will be
controlled by your emotion, and this will affect your
trading decisions.

You will not be able to follow your trading strategy,
and you will certainly fail.

The best thing to do is to start small, try to get as
much experience as you can, and build slowly your
trading account. This is how successful traders
become successful.

Conclusion

Congratulations, if you have made it to this point,
this is a sign that you are hungry enough to succeed
in this business. I have provided you with the most
powerful price action strategies that you can use for
the rest of your life to make money trading financial
markets.

Your success as a trader has nothing to do with your
educational background; you can be a doctor, a
lawyer, or a physician scientist.
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If you don’t follow the rules, you will end up blowing
up your entire trading account.

Trading is like learning a new skill, you must be ready
to put in time and effort, let me give you an example,
if you want to get a degree from a university, and you
have to spend at least 3 years.

You wake up every morning, you study hard, you
follow up with your classes, and if you are enough
serious and disciplined, you get your degree.

The same thing when it comes to trading, if you are
enough disciplined and you put in time and effort to
learn, you will acquire a skill to feed yourself and
your family for the rest of your life, you will get your
financial freedom. So, you will never think of a day
job.

Some traders spend more than 10 years to find a
winning strategy and become profitable, others spend
20 years without results.

Fortunately, this will not be the case with you.
Because you have the map, you have the strategy; you
will not spend years trying different indicators and
strategies.
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You have everything you need here, what you will
need is time to master these strategies, So give
yourself some time and spend as much as can you to
learn, because this is the only way to succeed in this
business.

Over time you will develop these trading strategies,
because you will determine what works for you, and
what it doesn’t work. Keep practicing, and learning
from your mistakes, don’t think in term of making
money as fast as possible, think in term of becoming
an expert of what you do, and then money will follow

you wherever you are.
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THE MAGIC FORMULAE
BREAKDOWN

HOW TO GROW YOUR ACCOUNT
FROM $500 USE TO $1 MILLION
USE IN 365 DAYS.

Over the years I have developed a number of
formulae’s and strategies that have made me
successful in reaching my goals through Forex
Trading. I noticed that without strict targets that I
need to meet. I would not accomplish what I initially
set out to do. I found myself diverting and deviating
from the original plan. My emotions would get
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involved. I would make several changes and make
multiple major loses.

Once I optimised my budget and exercised patience in
my trading strategy I ended up with an advantage
over the market. Which is why in this book I have
revealed the formulae that has worked best for me
over my last 10 years as a Forex Trader.

It reads as follows:
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N\ Y
CAPITAL - $500 CAPITAL - $1820
FOCUS ON ONLY 4% A DAY ®  FOCUS ON ONLY 4% A DAY
TRADE FOR 3 MONTHS TRADE FOR 5 MONTHS
4% OF $500 = $20 4% OF $1820 = $73
EACH MONTH 22 TRADING DAYS EACH MONTH 22 TRADING DAYS
22X20X3 = $1320 22X73X5 MONTHS = $8096
$1320+$500 = $1820 $8096+$1820 = $9916
y, \ J
CAPITAL - $9916 4 CAPITAL - $71054
{ ]
FOCUS ON ONLY 4% A DAY FOCUS ON ONLY 4% A DAY
TRADE FOR 7 MONTHS TRADE FOR 9 MONTHS
4% OF $9916 = $397 4% OF $71054 = $5684
EACH MONTH 22 TRADING DAYS EACH MONTH 22 TRADING DAYS
22X397X154 MONTHS = $61138 22X5684X9 MONTHS = $1,125,432
$61138+$9916= $71054 $1125432+$71074= $1,196,506
CONSIDER 10% LOSS )

5% NET LOSS + 5% SPREAD+BROKERAGE+SWAP
5% NET LOSS CALCULATION
1) RISK:REWARD=1:5  2)80% WIN-RATE
BASE SIGNALS 100
SL = 20 PIPS / TP = 100 PIPS (AS PER 15 | R:R)
LOSS SIGNAL = 20 / PROFIT SIGNALS = 80 (AS PER 80% WINRATE)
20 SIGNAL X 20 PIPS LOSS = 400 PIP LOSS
80 SIGNALS X 100 PIPS PROFIT = 8000 PIPS PROFIT
400/800 = 5% LOSS
5% SPREAD+BROKERAGE+SWAP

PROFIT MADE
$1,196,506
LOSS 10%

$119,650
NET PROFIT
$1,076,856

REMEMBER:
FORECUS ON MAKING 20 USD WITH 500 USD

10OR 2 TRADES IN A DAY, THEN AFTER CALL IT A DAY

MAKE A TARGET/FIX AN AMOUNT TO EARN WEEKLY/MONTHLY, STICK TOIT

NEVER INCREASE YOUR LOT SIZE, AT LEAST FOR 3 TO 6 MONTHS

BELIEVE IN YOURSELF, TRUST & FOCUS ON YOUR TRADES

CREATE STRICT DISCIPLINE IN YOUR TRADING

GO UP STEP-BY STEP, DONT EXPECT ANY MIRACLE
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ABOUT THE AUTHOR

Have you ever wondered
why only a few people
manage to become Forex
Master Traders let alone
Forex Millionaires? Well, its
because every Forex Master
Trader was mentored by a
former Forex Master Trader.
Every Forex Millionaire
studied the strategies and techniques of a previous
Forex Millionaire.

After studying the Prophetic Forex Strategies of Self-
made Billionaire, Dr. PH.D Shepherd Bushiri CDKA |
CDSE|OMS|PHD| aka Major 1 - THE SHARPEST
PROPHET OF OUR GENERATION, Louis Jr
Tshakoane became a Master Forex Trader. Even
though he had been trading for over 7 years as a
professional at some of the biggest investment banks
in the world. It took the mentorship from the first
Master Prophetic Forex Trader for him to become
world renowned for his trading skills.

The number 1, King of Vuzu Rich Kids affords the
kind of lifestyle most people can only dream of,
simply because of the way he has managed to practice
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from small funded forex accounts to major profits on
the financial markets making millions every year.

Join him as he shares one of his most powerful forex
trading formulas and trading secrets. How to Grow
your Forex Trading Account from $500 USD to $1
Million USD in 365 Days. This is not a get rich quick
scheme. Instead, it teaches you a proven secret
technique based on a true life story of Louis Jr
Tshakoane the most followed Forex Trader in Africa.

Earn while you learn from the very best in the Forex
Industry how millions are really made through
patience, practice and powerful knowledge.

BIO

Louis is a young self made Forex Master Trading
Millionaire

He first became successful through his partnership
with Sir Richard Branson to build BOTHO GYM
POWERED BY VIRGIN ACTIVE IN October 2006.

BOTHO GYM
The gym was developed as a social responsibility
project when Louis wrote a letter to Sir Richard

Branson via his non-profit organisation Virgin Unite.
His letter described how Louis wanted to empower
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youth from the previously disadvantaged township of
Tembisa in Johannesburg. Where over 3 million
people live below the poverty line.

The main goal was to provide young people with a
way to stay physically fit, avoid criminal related
activities and substance abuse.

Louis received a donation in the form of gym
equipment valued at R2 Million at the age of 16. Sir
Richard Branson attended the launch himself and has
continuously been a supportive role model to Louis Jr
Tshakoane.

BRANSON CENTRE OF ENTREPRENEURSHIP

In 2014 Louis was accepted by the Branson Centre of
Entrepreneurship in Braamfontein, South Africa.
Another non profit organisation by Sir Richard
Branson. This is where he also sharpened his skills
for his digital marketing agency Frame Digital Media.
Which provided graphic design, web design,
photography and video production services to small &
medium sized companies.

ENTREPRENEURIAL AND EMPLOYMENT
EXPERIENCE

He served as General Manager at Africa’s largest
black owned Digital Marketing agency, AVATAR.
Overseeing more than 30 experienced and highly
skilled media professionals catering for clients such as
KPMG, BCX, National Geographic Channels, BET,
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Caltex, SAA, FOX International Channels, Brand
South Africa and many more.

Louis then formed Undercover Millionaires
International. A business networking organisation
focused on bridging the gap between individuals who
aspire to become high net worth individuals and those
who already are.

During this time he worked as an marketing intern at
Lamborghini Johannesburg and UBS AG Swiss Bank.
He formed trustworthy relationships with many high
net worth individuals and became accustomed to the
foreign financial markets trading for himself. [FOREX].

PHILANTHROPHY

Louis also formed his own Non-profit foundation called
Undercover Millionaires International Foundation.
Which donates every month towards feeding
schemes, bursaries, scholarships, building projects
and various other causes.
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