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3\WKRQ�6WULQJ�HTXDOV�FDVH�LQVHQVLWLYH�FKHFN
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7DNH�WZR�VWULQJV�IURP�WKH�XVHU�DQG�VWRUH�WKHP�LQ�VHSDUDWH�YDULDEOHV�ƒ
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&UHDWH�D�UHFXUVLYH�IXQFWLRQ�WKDW�DFFHSWV�D�VWULQJ��V���FRXQW�RI�RSHQLQJ�EUDFNHWV��R��DQG�FRXQW�
RI�FORVLQJ�EUDFNHWV��F��DQG�WKH�YDOXH�RI�Q�

ƒ

LI�WKH�YDOXH�RI�RSHQLQJ�EUDFNHW�DQG�FORVLQJ�EUDFNHW�LV�HTXDO�WR�Q�WKHQ�SULQW�WKH�VWULQJ�DQG�
UHWXUQ�
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,I�WKH�FRXQW�RI�RSHQLQJ�EUDFNHW�LV�JUHDWHU�WKDQ�FRXQW�RI�FORVLQJ�EUDFNHW�WKHQ�FDOO�WKH�
IXQFWLRQ�UHFXUVLYHO\�ZLWK�WKH�IROORZLQJ�SDUDPHWHUV�6WULQJ�V���³`´��FRXQW�RI�RSHQLQJ�EUDFNHW�
R��FRXQW�RI�FORVLQJ�EUDFNHW�F������DQG�Q�

ƒ

,I�WKH�FRXQW�RI�RSHQLQJ�EUDFNHW�LV�OHVV�WKDQ�Q�WKHQ�FDOO�WKH�IXQFWLRQ�UHFXUVLYHO\�ZLWK�WKH�
IROORZLQJ�SDUDPHWHUV�6WULQJ�V���³^³��FRXQW�RI�RSHQLQJ�EUDFNHW�R������FRXQW�RI�FORVLQJ�
EUDFNHW�F��DQG�Q�

ƒ
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*LYHQ�WZR�VWULQJV�VWULQJ��DQG�VWULQJ���WKH�WDVN�LV�WR�ILQG�WKH�VPDOOHVW�VXEVWULQJ�LQ�VWULQJ��
FRQWDLQLQJ�DOO�FKDUDFWHUV�RI�VWULQJ��HIILFLHQWO\�
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�� )LQDOO\��SULQW�WKH�VPDOOHVW�VXEVWULQJ�FRQWDLQLQJ�DOO�FKDUDFWHUV�RI�VWULQJ��

0HWKRG�����(IILFLHQW�6ROXWLRQ��

)LUVW�FKHFN�LI�WKH�OHQJWK�RI�VWULQJ�LV�OHVV�WKDQ�WKH�OHQJWK�RI�WKH�JLYHQ�SDWWHUQ��LI�\HV�WKHQ�³QR�
VXFK�ZLQGRZ�FDQ�H[LVW�³�
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6WRUH�WKH�RFFXUUHQFH�RI�FKDUDFWHUV�RI�WKH�JLYHQ�SDWWHUQ�LQ�D�KDVKBSDW>@�ƒ
6WDUW�PDWFKLQJ�WKH�FKDUDFWHUV�RI�SDWWHUQ�ZLWK�WKH�FKDUDFWHUV�RI�VWULQJ�L�H��LQFUHPHQW�FRXQW�LI�
D�FKDUDFWHU�PDWFKHV�
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RI�WKH�FXUUHQW�ZLQGRZ�
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8SGDWH�PLQBOHQJWK�ƒ
3ULQW�WKH�PLQLPXP�OHQJWK�ZLQGRZ�ƒ
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$�SHUPXWDWLRQ��DOVR�FDOOHG�DQ�³DUUDQJHPHQW�QXPEHU´�RU�³RUGHU�´�LV�D�UHDUUDQJHPHQW�RI�WKH�
HOHPHQWV�RI�DQ�RUGHUHG�OLVW�6�LQWR�D�RQH�WR�RQH�FRUUHVSRQGHQFH�ZLWK�6�LWVHOI��$�VWULQJ�RI�
OHQJWK�Q�KDV�Q��SHUPXWDWLRQ�

%HORZ�DUH�WKH�SHUPXWDWLRQV�RI�VWULQJ�$%&�
$%&�$&%�%$&�%&$�&%$�&$%
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$OJRULWKP�3DUDGLJP� %DFNWUDFNLQJ
7LPH�&RPSOH[LW\��2�QQ���1RWH�WKDW�WKHUH�DUH�Q��SHUPXWDWLRQV�DQG�LW�UHTXLUHV�2�Q��WLPH�WR�
SULQW�D�D�SHUPXWDWLRQ�

4XHVWLRQV�WR�DWWHPSW�
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)LQG�VWULQJV�JLYHQ�OHQJWK�FRQWDLQLQJ�EDODQFHG�SDUHQWKHVHV�XVLQJ�UHFXUVLRQ���,QSXW�Q 
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*LYHQ�D�VHW�RI�FKDUDFWHUV�&+$56�DQG�D�LQSXW�VWULQJ�,1387��ILQG�WKH�PLQLPXP�
ZLQGRZ�LQ�VWU
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ZKLFK�ZLOO�FRQWDLQ�DOO�WKH�FKDUDFWHUV�LQ�&+$56�LQ�FRPSOH[LW\�2�Q���
)RU�H[DPSOH��,1387� �$%%$&%$$�DQG�&+$56� �$$%�KDV�WKH�PLQLPXP�ZLQGRZ�
%$$�
*LYH�DQ�DOJRULWKP�IRU�SULQWLQJ�DOO�SRVVLEOH�SHUPXWDWLRQV�RI�WKH�FKDUDFWHUV�LQ�D�VWULQJ��
8QOLNH�FRPELQDWLRQV��WZR�SHUPXWDWLRQV�DUH�FRQVLGHUHG�GLVWLQFW�LI�WKH\�FRQWDLQ�WKH�
VDPH�FKDUDFWHUV�EXW�LQ�D�GLIIHUHQW�RUGHU�
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)RU�VLPSOLFLW\�DVVXPH�WKDW�HDFK�RFFXUUHQFH�RI�D�UHSHDWHG�FKDUDFWHU�LV�D�GLVWLQFW�
FKDUDFWHU��7KDW�LV��LI�WKH�LQSXW�LV��$$$���WKH�RXWSXW�VKRXOG�EH�VL[�UHSHWLWLRQV�RI�
�$$$��7KH�SHUPXWDWLRQV�PD\�EH�RXWSXW�LQ�DQ\�RUGHU�


